Deinde Odusanya & Co. %

(Chartered Accountants)

&, Irefi Street. Yaba. Lagos

Block 13, Fiat 4, 7th Street. Games Village, Abuja
Tel/Fax: 01-3423985; 09-4240095
Cell: 080530199709, 07034150152; 01-3424473
e-mall: deinde@deindecdusanya.com




Ibadan Electricity Distribution Company Ple

Financial Statements -- December 3 1, 2013

Together with Directors’ and Auditor's Reports



Contents

Corparate Information

Directors’ Report

Statement of Directors' Responsibilities

Independent Auditor's Report

Statement of Financial Position

Statement of Profit or Loss and Other Comprehensive Income
Statermnent of Changes in Equity

Statement of Cash Flows

Mates to the Financial Statements

Other Financial Information

Ibadan Electricity Distribution Company Plc
Finanelal Statements - 31 December 2013
Together with Directors” ond Auvditor’s reports

Page

10
11
12

45



Corporate Information
Registration Number RC. 638633

Directors:

Registered and Principal Address:

Legal Adviser:

Auditor;

Bankers:

Ibacan Electricity Distribution Company Pic
Financial Statements - 31 December 2013
Together with Directors® and Auditor's reports

Mrs Belanle Onagoruwa
Benjamin Ezra Dikki
Mohammed Kyari Dikwa

Capital Building ,
115 Ring Road
Ibadan,

Dyo State

G, Elias and Co.
Solicitors & Advocates,
&, Broad Street, Lagos,
Nigeria,

Deinde Odusanya and Co.
{Chartered ACcountants )
6B, Iretl Street, Yaba,
P.0.BOX 50563, Faloma
lkoyi, Lagos State,

skye Bank Ple

Zenith Bank Pic

United Bank far Africa Pic
Mainstreet Bank Plc
Diamond Bank Ple

First Bank Plc

stanbic IBTC Bank Ple



Ibadan Electricity Distribution Company Plc
Fingncial Stotements - 3] December 2013
Tagether with Directors” ond Auditor's reports

Directors’ Report

For the year ended December 3 1,2013

The Directors present thelr annual repart on the affairs of Ibadan Electricity Distribution Company
Plc ("IBEDC” or “the Company”), together with the financial statements and auditors report for the
year ended December 31, 2013,

Legal Form
The Company was incorporated on Movember B, 2005 as a public company limited by shares with
registration number RC 638633,

Principal Activities

The principal activities of the company are the distribution and marketing of electricity within the
franchise areas of Oyo State, Ogun State, Dsun State, Kwarg State, parts of Kogl, Ekiti and Miger
The Company earned revenue of M49.10 billion far the year ended December 31, 2013, (2012:
N41.13 billion). The Company reported a loss before taxation of N8, 26billion for the year ended
December 31, 2013, (2012: N9.50 billion)

State of Affairs

In the opinion of the Directors, the state of the Company's affalrs is satisfactory and there has
been no material change since the balance sheet date, which would affect the financial
statements as presented. &

Reporting Framework

Following the directives of the Financial Reporting Council of Nigeria, the Company had adopted
the International Financial Reporting Standards (IFRS) in preparing its account for the year ended
2013 and 2012,

M Drec 2013 31 Dec 2012

R T oo

Revenue 49,100,116 41,133,177
Lass for the year {8,257 893 (9,500,225)
Taxation . {55,507)

Dividend
The Directors did not recommend to members the payment of dividend in respect of the year
ended December 31 2011,
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Directors and their interests
The directers in office during the year are listed below:

{Resigned)/
MHame Mationality Designation Appointed
mrs Bolanle Onagoruswa Migerian - Director iResigned)
Benjamin Ezra Dikki Migerian - Director Appointed

Mohammed Kyarl Dikwa Migerian - Director

Directors’ shareholding and Interest
None of the Directors held ownership interest in the Company during the period under review.
None of the directors has notified the Company for the purpote of Sectlon 277 of the Companies &

Allied Matters Act 1990 of their direct or Indirect interest in the contracts or propesed contracts
with the Company during the year.

Analysis of shareholding

The names of the shareholders and the number of shares beld as at December 31, 2013 is as stated
below:

Ho of Shares Percentage
Intergrated Energy Distribution and Marketing Limited 6,000,000 &0
Bureau of Public Enterprises 3,200,000 2%
Federal Ministry of Finance Incorporated 800,000 8%
10,000,000 100%

——

Charitable gifts and Donation
The Company made ne charitable donations during the year (2012: Nil). In compliance with section
38(2) of the Companies and Allled Matters Act of Nigeria, the Company did not make any donation

or gift to any political party, political assoclation or for any political purpose in the course of the
year under review (2012 Mil),
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Employment of disabled persons

The company uﬁerates. a nen-discriminatory pnl;:'r.y on recruitment, Applications by disabled
person are fully considered, bearing in mind the respective aptitudes and abilities of the applicant
concerned. In the event of members of staff becoming disabled, every effort is made to ensure
that their employment continues and that appropnate training is arranged for them. It is the
policy of the company that the training, as far as practicable, be identical with that of the other

-E-I'I'lPl.ﬂ:fE‘E’S.

Health, safety and welfare at work
The company places considerable importance an the health, safety and welfare of its emplo

in thelr place of work and has various forms of insurance policies, inCluding  workmen's
compensation and group life assurance, 10 adequately secure and protect their interests.
Protective clothing and footware and fire fighting equipments are provided at the stations, in
offices and other operational locations where reguired.

Employee training and development
As a strategy to develop its employees, the company organises various in-house, local and overseas

training courses, It alse provides programes of developmental/work assignments for employees
| Overseas,

Events after the reporting period
| There were no events after the reporting date which could have had a material effect on the state

of affairs of the Company as at December 11, 2013 which have not been adequately disclosed or
provided for in these financial statemants,

- Auditors
In accordance with Section 357 (2) of the Companies and Allied Matters Act, Deinde Odusanya and
Co. chartered accountants have indicated their willingness to continue In office as external

auditors to the company. =

By order of the Board E

% C"..r} 016
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Together with (receors' omd Awditor s feponts

Statement of Directors' Responsibilities in Relation to the Financial
Statements for the year ended December 31, 2013

The directors accept responsibility for the preparation of these fimancial statements el out on
‘pages B to 46 that give a true and falr view in gccordance with International Financtal Reporting
‘Standards {'IFRS") and in the manner required by the Companies and Allied Matters Act of Nigeria.

The directors further accept responsibility for maintaining adequate accounting records as required
by the Companies and Allied Matters Act of Nigerta and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from
material misstatement whether due to fraud or efror.

The directors have made an assessment of the Company's ability to continue 35 a going Concern
and have no reason 1o belleve the Company will nat remain a going concern i Lhe year ahead,

SIGMED ON EEHLA-I:EELI_WD OF DIRECTORS BY:
N, \
L |

Signature Signat

G 0-ARN, o/ Ph N Yt

Hame b

.."_J-\mb_?_ﬂh&“; Jua 9, 2l

Date Date




logos Cifice

i el S|, Yaba,

P, 0, B Bl Fatoma, Ber, Lages
Bt - BT, B-TANEED. DA Al

Abcka OFlce

Rloci 1, Fist 4, P Shead
iorres Ve, Augs L]
Vil D8 -£24075

Deinde Odusanya & Co,

[Chetsiad Ancoeion |

INDEPENDENT AUDITORS' REPORT
To the Shareholders of Ibadan Elechicily Distribution Company Ple

Report on the FAinancial Statements

we have oudited the occompanying individual finonciol staolements of badan
Electricity Distribution Company Plc [*IBEDC" or “the Company”], which comprises the
satemant of financial posiion a: ot December 31, 2013 the statemen! ol
comprehensive income: the stalemen! of changes in eguity; and the statement of casn
fiows for the same year ended along with a summary of significant occounting policies
and ather explanatory information.

Directors” Responsibiliies for the Financial Statements

The directors are responsibile lore the preparation of the fingncial statemeants thal ghve o
true and for view of the stole of ollars of the Company in occordance with
international Finoncial Reporting Standards [IFRS") and in the manner required by the
Companies and Allled Matters Acl of Nigeria ("CAMA") 1990, the Finoncial Reporting
Council of Migera ("FRCN"} Act, 2011, Elecircily Power Sector Relorm Ach ["EPSRAT)
2005, Migeria Bleciricity Regulatory Commission |"NERC"| Clrculars and for such internal
control o3 delemined necessary by the direclors. to enable the preparation of
financial statemeants thatl are frae fram material missialemeant, whether due fo froua o
arrar

Auditors' Responsibililies

Cur responsibiity |5 1o express an opinlon on these finoncial slatements bosed on our
oudit. We canducled our audit in occordonce with Infernotional Slandards on Audiing
[*154 "], Those stondards require thal we comply with ethical requirernents and plan and
perform the audit o obtain reasonable assurances whether the financial statermernts
are frea from moterial misstatemants.

Basis ol opinion

An audil involves parforming procedures 10 oblain oudit evidence obou! the amounts
and disclosuras in the finoncial statemenis, The proceduras selected cepend on the
auditors’ judgment, including the assessment of the rsk of material misstalement of the
linancial stafement, whather due to fraud or emos. In making those risk assassments. the
ouditors consider internal controls relevont 1o fhe enfity's preparation and foir
praseniaiion of the financicl stalements thar give o frue and foir view in order 1o design
oudit procedures thal are appropriate in the crcumsiances. bul not 1or the purpose of
expressing an opinion on fhe effectiveness of the enfily's internal conrol. Also. an audit
includes evolugling the opproprotensss of occounting policies used and the
regsonobleness of accounting estimates mode by monagemenlt, as well as evaluating
the overall presentation of the financial stotemenl,

we balieve thol the audil evidances we hove obinined are sufficiznt and aporoprio fe
o provide a basis for owr gudil opinion.

wva deindecdianya, comfemoll; nfo@danoscaiuttingg Com

.



Opinion

In aur cpinion. the finoncial statements give a rue and far view of The financial position
af "IBEDC" os al December 31, 2013, and of IIs financial perdormance and cash fows
lor the yeor ended in occordance with “IFRSY, "EPSRA™ and in the manner required by
CaMaA ond relevant Migesia Electicity Regulotory Commission circulars:

Report on Other Legal Regulatary Requiremenis

Complionce with the requirements of schedule & of Companies and Allled Matters Act
of Nigeria

In cur opinion, IBEDC has kept proper books of account, so for as it oppeors from owr
examination of the Company’s staterment of financial position and lis statamant of
comprehensive income, which are in agreemen! with fhe books of occount,

Signed;

Dladeinde Odusanya, FCA

FRC/2013/ICAN/000000031%2
For: Delnde Odusonya & Co. (Charlered Accountanis)
Febroary 17, 2014,

Logos, Nigeria.
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Electricity Distribwtion Company PloFinanciel Statements — 31 Degember 1013 Together with Directors” and Aoditor's
reporiy

of Financial Position

Naote 31 Bec 2013 3 Dec20i2 01 January, 2012
Ty EEeTy 0]
- BNt Assets
perty, plant and equipment 18 112,973,785 52,232,499 53,765, 468
il non-current assets 112,973,785 52,232,499 53,765,466
TE Asgefy
R 19, 1,434,926 7,887,124 2,838,533
and other receivables 20, 3,659,219 39,320,764 77,463,041
Ry 1. . 4,198,146 4, 166, 458
g and cash equivalents 72. 2,708,959 5,293,034 5,109,065
stal Current Assets 7,803,084 54,790,069 34,867,097
al Assets 120,776,869 107,031,568 88,632,563
are capital 7. 5,000 5,000 5,000
ation reserves 8. -1?1434,153 = .
ptained arnin 45, 118,408 41 854,145 34,734,279
tal Equity 92,557,766 43,899,145 34,739,279
Liatilities
gyee relirement benefits - 7,178,090 5 485 T
jefarred Lax 8, 20,329,011 . 2
stal Non-Current Liabilities 20,329,011 7,178,090 5,489,307
Carrent Liabifities
Trade and other payableS 23, 7,714,796 55,861, 106 48, 356,262
Beferred income 24. 175,257 -
L income tax 17. : 93,227 17,720
Total Current Liabilities 7,890,092 55 954,333 48 403 987
Tk ek 14 b, 2.!-.,?1?,1&3- . &3, 132 42 53,893, 184
Total Equity and Liabilities 120,776,849 107,031,568 B8,632,563
e
= i " i
Cilaturde Ayen) Aderanke Owotomo
Chalrman, of Directors Financial Controlier
FRLF20A 3AH0DH 0000000 1 T8 FRLA20M SACARDON0001 LR

T mabes an popes 17 to 44 are an integral port of these Fmckl statements




ibadan Electricity Distribution Company Plc
Financlal Stotememnts -- 31 Decernber J013
Together with Rirectors’ and Auditor's repofts

Statement of Profit or Loss and Other Comprehensive Income
For the year ended 31 December

Hote 31 Deg 2013 31 Dec 2012
oo 000
Revenus , 43,100,316 41,133,117
Direct costs B. (37,305,028} {33, 788,004)
Gross profit 11,795,288 7,345,113
Dthear income T 3,660,552 3,311,382
15,455,840 10,656 475
Distribution expenses 9, (8,782 962) (7,234, 326)
Billing and collection expenses 10. (1,874,538) (107, 564)
Customer service expenses 11, 15,405,106} (5,051,325)
Administrative expenses 12. V7.651,127) (7,763,483}
Loss from operating activities {8.257,8913) (9,500,225)
Loss before taxation {8,257 893} (9,500,215)
Income Lax - {55,507)
Loss after taxation (B,257 B93) (9,555,731}
Other comprehensive Income:
Revaluation of property, plant and equipment 18. 67,763,369
Tax gn other comprehensive Income 18, {30,329,011) .
Other comprehensive income for the year N 47,434,358 . b
Total comprehensive income for the year 39,176,465 (9,555,732)

The notes on pages 17 to 44 are an integral part of these finonciof statements,
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Bsadan Electricity Distribution Company Pic

Fingnelal Staternents - 31 Decernber 7013

Together with Directors” and Auditor ‘s reports

Statement of Cash Flows
Far the year ended 31 December

N 31 Drec 2013 31 Dec 2012
R R
Cash flows from operating activitiss:
Loss before tax {B,257.891) (9.500,225)
Adjustment:
Depreciation 14, 3,121,241 1,320,758
Employee benefits 2,212,530 1,688,789
Write off of property, plant and equipment 4,455,854 g
Impairment 1,797 604
ITF contribution E 116,074
Workmen compensation . 116,074
Capital contribution - (48,217}
3,339,336 (5,306,738}
Changes n:
{Increase )/ Decrease in inventories 1,452,198 [48,591)
(Increase)/ Decrease in trade & other receivables 33,B03,945 (17,000,648}
{Increase)/ Decreate in prepayment 4,298, 146 -
Increase/ (Decrease) in trade and other payablos {48, 148,002) 7,513,549
Increase/ (Decrease] in deferred incomo 175,297
Inter business operators current acoount . 17, B89, 568
Het cash from operating activities (5,019,081) 3,027,140
Cash flows from lnvesting activities:
Acquisition of praperty, plant and equipment 18 (565,011) (787.7491)
Het cash from/{used) in investing activities (563,071) iTET.T91)
Cash flows from financing activities:
Federal government funding - 654,016
Mot cash used in financing activities - 654,616
Net increase/(decrease) in cash and cash equivalents (5,584,007 2,893,965
Cash and cash equivalents at 1 January 8,293,011 5,399,065
Cash and cash equivalents at 31 Decemler 2,708,939 8,293,031

The notes on pages 12 Lo 44 are an integral part of these linancial statements.

L
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Ibadan Electricity Distribution Company Plg
Finonciel Sletements — 31 December 201 3
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Notes to the financlal statements
1. Reporting entity
Ibadan Electricity Distribution Plc (IBEDCT or “the Company”) was incorparated in Migeria
under the Companies and Allied Matters Act CAP {C20) as a public limited Liability comparny
on November 8, 2005. It is domiciled in Rigeria with its operating and financial decisions
being controlled by ity Board of Directors.

a. Principal activities and business review
The principal activities of the company are the distribution and marketing of electricity
within the franchise areas of Oyo State, Ogun State, Osun State, Kwara State.parts of Kogl,
Ekitl and Niger States,

b. Compaosition of financial statements
The financial statements are drawn up in Naira, the functional currency of Ibadan Electricity
Dustribution Company Ple, in accordance with IFRS accounting presentation, The financial
statements comprise:

« Statement of financial positian

» Statement of comprehensive income
= Statement of changes in pquity

» Statement of cash (lows

» Hotes to the financial statements

<, Basks of preparation

2. Statement of compliance
The financiat statements have been prepared in accordance with the International Financial

Reporting Standards (IFRSs) which s a collective term that includes all internationat
Accounting Standards and related interpretations, promulgated by the International
Accounting Standard Board (“IASE"), These financial statements comply with the Companies
and Allied Matter Act of Migeria and Financial Reporting Council Act of Migeria. The IFRS
accounting policies have been consistently appliad to all periods presented. IFRS compnses
of International Financial Reporting Standards, International Accounting Standards and
Interpretations originated by the International Financial Reparting Interpretation Committes
UFRIC) or the farmer Standing Interpretations Commitiee [SIC),

12



ibadan Electricity Distribution Company Pie
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Nates to the financial statements

b, Basis of messursment
The financial statements have been prepared oo the historical cost basis ewcept for
Property, Plant and Equipment that has been reported based on revaluation model, The
methods used to measure falr valves for initial recognition and disclosure pUrposes are
discussed further in Note 5.

. Financial period
These financial statements cover a 12 « manth period ended December 31, 2013,

d. Functional and presentation currency
The financial statements of the Company are prepared in the currency that mostly reflects
its business environment. This is referred to as the functional currency, These financial
statements are presented in Maira, which s the Company’s functional currency, All financial
information presented in Maira have been rounded to the nearest thousand uniess stated
atherwise,

e, Use of estimates and judgements
The preparation of the financial statements In conformity with IFRS requires management to

make Judgements, estimates and assumptions that affect the application of atcounting
pedicies ard the reported amounts of assets, liabilities, income and expenses. Actual results
may differ from these estimates.

Estimates and wnderiying assumptions are reviewed on an ongoing basks. Revisions to
accounting estimates are recognized in the period in which the estimates are revised and in
any future periods affected.

In particular, information about assumptions and estimation uncertainties and critical
judgements in applying accounting policies that have the most significant effect on the
amgunts recognised in the financial statements are described in the following notes:

(i) Recognition of deferred tax assets requires an assessment of future taxable profits. Deferred
tax assets are only recognised to the extent that L Is probable that the future taxable profits
will be available against which deductible temporary differences can be utilised. The
avatlability of future taxable profits depends on several factors Including the Company's
future fingncial performance and if necessary Implementation of tax planning strategies.
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Motes to the financial statements
1. Adoption of new and revised standards

a. Accounting standards and Interpretations issued but not yet offective
A number of new standards, amendments to standards and interpretations are effective for

annual periods beginning after 1 January 2014, and have not been applied in preparing these
financial statements, Those which may be relevant to the Company are set out below. The
Company does not plan to adopt these standards sarly, These will be adopted in the perlod
that they become mandatory unless otherwise indicated,

Effective for the financial year commencing 1 Janpary 2004
» Defined Benefit Piams : Employee Contributions (Amendments to A5 19]
v [FRIC 21 Levies

Effective for the financial year commencing 1 Jonuary 2018

= IFRS 9 Financlal Instruments

All Standards and Interpretations will be adopted at their effective date (except for those
Standards and Interpretations that are not applicable to the entity).

IFRS 10, IFRS 12 and 1AS 27 amendment Investment entities, Recoverable Amount Disclosures
for Men-Financial Assets (Amendment to 1AS 38), Novation of Derivatives and Continuation af
Hedge Accounting (Amendments ta 1AS 39), Defined Bensfir Plans: Employes Contributions
(Amendments to [AS 19) are not applicable to the business of the entity and will therefore
have no impact on future financial statements. The directors are of the opinion that the
impact of the application of the remaining Standards and Interpretations will be as faollows:

Amendiments to lAS 19 Defined Benefit Plans : Employee Contributions
The amendments introduce relief that will reduce the complexity and burden of accounting
for certain contributions from employees or third parties. Such contributions are eligible for
practical expedient if they are:

« set out in the formal terms of the plan

= linked to service: and

« independent of the number of years of service
When contributions are eligible for the practical expedient, a cosmpany i permitted {but not
required) 1o recognise them as a reduction of the service cost in the perigd in which the
related service is rendered. The Company's defined benefit plan meets the reguirement and
consequently the company intends to apply this amendment and will recognise the
contributions as reduction of the service costs in the period in which the refated service s
rendered,

14
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Hotes to the financial statements
IFRS ¥ Financial Instruments
IFRS & (200%) introduces new requirements for the classification and measurement of
financial assets. Under IFRS 9 (2009, financial assets are classified and measured based on
the business model in which they are held and the characteristics of their contractual
cashflow. IFRS 9 (2010} introduces additions relating to- financial liabilities. The [ASB
currently has an active project to make limited amendments to the classification and
measurement reguirements of IFRS 9 and add new requirements to address the impairment
of financial assets and hedge accounting.

4, Significant accounting policies
The ‘accounting policies set out below have been applied consistently to all periods
presented in these financial staterments and in preparing the apening  statement of financial
position at 1 January 2012 for the purposes of the transition to IFRS, uniess otherwise
indicated,

a. Revenue recognition
Rewenue i5 derlved principally from sale of energy and is measured at the fair value of

consideration received or receivable, after deducting discounts, value added tax and any
estimated. Revenue from sale of energy 15 stated at the mvolced amount which is net of
value added taxes and discounts.

Revenue {5 recognised to the extent that it is possible that the economic benefits will flow
ts the Company and that the revenue can be reliably measured. Revenue comprises
primarily use of energy system Income. Revenie ncludes an assessment of the volume of
unbilled energy distributed 1o customers between the date of the last meter reading and the
period end.

b. Financial instruments

I. Hon-derivative financial assets
The Company initially recognizes loans and receivables on the date that they are originated.

All other financial assets (Including assets designated at fair value through profit or loss) are
recognized initially on the trade date at which the Company becomes a party to the
contractual provisions of the instrument.,

15
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Hotes to the financial statementy
The Company derecognises a financial asset when the contractual rights to the cash fMows

fram the asset expire, or it transfers the rights to receive the contractisal cash flows an the
financlal asset in a transaction in which substantially all the risks and rewards of oemerehip
of the financlal asset are transferred. Any interest in transferred financial assets that is
created or retalned by the Company s recoanized as a separate asset or lability.

Financial assets and [iabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Company has a legal right to offset the amounts
and Intends either to settle on a net basis or to realize the aset and settle the Hiabitity

simultaneously. The Company has the following non-derivative Tinancial assets: loans and
receivables,

Loans and recetvables
Loans and receivables are financial assets with fixed or determinable payments that are not

gquoted in an active market. Such assets are recognized Imitially at fair value plus any
directly attributable transaction costs. Subsequent to initial recognition loans and
recelvables are measured at amortised cost wing the effective Interest method, less any
Impairment losses. Short-term receivables that do not attract interest are measured at
origingl invoice amount where the effect of discounting &8 not material, Loans and
recedvables comprise trade and ather recesvablos.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand; cash balances with banks and call depasits

with original maturities of three manths of less, Bank overdralts that are repayable on
demand and form an integral part of the Company's cash management are included as &
component of cash and cash equivalents for the purpose of statement of cash flows,

H. Hon-derivative financial labilities
All financial liabilitles {including labilities designated at fair value through profit or loss) are
reécognized initially on the trade date at which the Company becomes a party to the
contractual provisions of the instrument. The Company derecognizes a financial lability

when its contractual obligations are discharged ar cancelied or expire,

1B
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Together with Directors” and Auditar's reports

Notes to the financial statements

Financial assets and liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Campany has a legal right to offset the amounts
and Intends either to settle on a net basis or to realize the asset and settle the Liability
simultanecusly, The Company has the following non-derivative financial liabilities: leans and
borrawings, trade and other payables,

Financial liabilities are recognized initially at fair value plus any directly attributable
transaction costs. Subsequent to initial recognition these financial labilities are measured at
amortised cost using the effective interest method, Short-term payables that do not attract
Wnterest are measured at original invaice amount whers the effect of discounting is not
material.

. Share capital
The Company has only one class of shares, ordinary shares. Ordinary shares are classified as
equity. When new shares are fssued, they are recarded in share capital at their par value,
The excess of the lssue price aver the par valiee iz recorded in the share premium reserve.
Incremental costs directly attributable to the fsue of ordinary shares are recognized as a
deduction fram equity, net of any tax éffects,

., Impairment
. Hon-derfvative financial assets (including receivables)
A financial asset not carried at fair value through profit or loss, is assessed at each reparting

date to determine whether there is objectivie evidence that it is impaired. A financial asset
s tmpatred, il objective evidence indicates that a loss event has occurred after the initial
FEcognition of the asset, and that the loss ovent had a negative effect on the estimated
future cash flows of that asset that can be reliably estimated,

Objective evidence that financial assels are impaired can include default or delinguency by
& debtor, restructuring of an amount due to the Company on terms that the Company would
not consider otherwise, Indications that a debtor or Tssuer will enter bankruptcy, or the
disappearance of an active market for A security. In addition, for an investment in an Uity
security, a significant or prolonged decline in its fair volue below fts cost is objective
evidence of impairment.

The Company considers evidence of impairment for recelvables at both a specific asset and
cotlective level. All individually significant receivables are assessed for specific impairment,
All individually significant receivables found nat to be specitically impaired are then
collectively assessed for any impairment that has been incurred but not yet ldentified,
Receivables that are not individually stgnificant are coilectively assessed for impairment by
grouping together receivables with similar risk characteristics,

L7
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In assessing collective impatrment the Company uses historical trends of the probability of
default, timing of recoveries and the amount of loss incurred, adjusted for management’s
judgement as to whether current economic and credit conditions are such that the actual

lpsses are likely to be greater or less than suggested by historical trends.

An impairment loss in respect of a financial asset measured at mmortised cost #s caleufaced
a; the difference between its carrying amount and the present value of the estimated future
cash flows discounted at the asset’s original effective interest rate, Losses are recognized in
profit or loss and reflected in an allowance account agninst receivables. Interest on the
impaired asset where applicable continues to be recognized through the unwinding of the
discount. When a subsequent event causes the amount of impalrment loss to decrease, the

decrease in impairment [oss is reversed through profit or Loss,

fi. Mon-Tinancial assets
The carrying amounts of the Company's non-financial assets, other than Inventaries ane
reviewed at each reporting date to determine whether there is any indication of
tmpairment. I any such indication exists, then the asset's recoverable amount is esthmated.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use
and its fair value less costs to sell. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that reflects CLFFent
rmarket assestments of the time value of mnngy and the risks specific to the asset, For the
purpose of Impabtrment testing, assets that cannot be tested individually are grouped
tegether into the smallest group of assets that generates cash inflows from CONLinUIng use
that are largely tndependent of the cash inflows of other assels or groups of mssets (the
“cash-generating unit, or CGU™), The Company's corporate assets do not generate separate
cash Inflows. If there {4 an indication that a corparate asset may be impaired, then the
recoverable amount is determined for the CGU to which the corporate asset belongs.

1
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Together with Directors” gnd Aagitor's Fegares

Motes to the financial statemants
An impairment lass Is recognized if the carrying amount of an asset o its CoU exceeds s
estimated recoverable amount, Impairment losses are recognized in profit ar 0§,
impairment losses recognized In respect of ChUs are allocated first to reduce the carrying
amount of any goodwill allocated to the units, and then to reduce the carrying amounts of
the other asséts in the unit (group of units) on a pro rata basis.

Impairment losses recognized in prier periods are pssessed at each reporting date for any
indications that the loss has decreased or no longer exists. An impatrment loss is reversed I
there has besn a change in the estimates used to determine the recoverable amount. An
impairment loss is reversed only to the extent that the asset's carrylng amount does not
excesd the carrying amount that would have been determined, net of depreciation or
amartisation, if no impairment loss had been recognized.

d, Property, plant and equipment
Property, plant and equipment held for use In the production of supply of services, or for

adeministrative purposes, are stated in the statement of financial position at thedr revalusd
amounts, being the falr value at the date of revaluation, less any subsequent accumulated
depreciation and subsequent accumulated impairment losses. Revaliistions: are performed
with sufficient regularity such that the carryling amount does nok differ matenally from that
wihich would be determined using fair value at the end of the repoarting period.

Any revaluation Increase arising on the revaluation of such property, plant and equipment is
recognised in other comprehensive income and accumulated in revaluation reserve, except
to the extent that it reverses a revaluation decrease for the same assels previously
recognised In profit or loss, In which case the increase is credited to profit of loss to the
extent of the decrease previouwsly charged. A decrease In carrying amount artsing on the
revaluation of stch land and building 15 charged to profit or loss to the extent that it exceeds

the balance, if any, held in the property revaluation reserves relating to a previous
revaluation of that assets.

Properties in the course of construction for production, supply or administrative purposes, of
for purposes not yet determined, are carried at cost, less any recognised impalrment Loss.
Cost includes professional fees and, for gualifying asstes, bormowing costs capitalised n
accordance with the company's accounting palicy, Depreciation of these asstes on this same
basis as other property asstes, commences when the asstes are ready for their intended use.



ibadan Electricity Distribution Compariy Pl
Financial Stotements - 31 Dacember 2013

Together with Directors” and Auditar's rEporty

Notes to the financlal statements

I+ Recognition and mEasurement

ltems of property, plant and equipment are measured at costl or deemsd cost less
accumulated depreciation and aceumulaed impairment losses.

Cost Includes expenditure that directly attributable to the acquisition of the asset,
Property, plant and equipment under constructian are disclosed as capital wark-in-progress.
The cost of self-constructed assst includes the cost of materials and direct labour, any ather
costs directly attributable to bringing the- assots o & working condition for their intended
use including, where applicable, the costs of dismantiing and removing the items and
restoring the site on which they are located and borrowing costs on qualifying assets.
Purchased software that is integral to the functionality of the related equipment s
capitalized as part of the equipment,

Purchased software that s mtegral to the functionatity of the related equipment s
capitalized as part of the equipment, Whon parts of an item of property, plant and
Bquipment have different useful lives, they are accounted for as separate items (major
components) of praperty, plant and BguUipment,

Gains and losses on disposal of an ftem of property, plant and equipment are determined by
cofmparing the proceeds from disposal with the carrying amount of property, plant and
equipment, and are recognized net within other income In profit or loss.

. Subsequent costs
The cost of replacing a part of an item of praperty, plant and equipment s recognized in the

chrying amaunt of the item if it is probable that the future economic benefits embodied
within the part will flow ta the Company and its cost can be measured rellably. The carrying
amount of the replaced part is derecognized. The costs of the day-to-day servicing of
property, plant and equipment are recognized in profit e loss a incurred,

ill, Depreciation
Depreciation is calculated over the depreclable amount, which is the cost of an assef, ar
other amount substituted for cost, less its residual valse.

ltems of property, plant and equipment are deprectated from the date that they are

avallable for wse or, in respect of selt constructed assets, from the date that the assets 13
completed and ready for use,

0
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Hotes to the financial statements
Depreciation is recognived in profit or 1055 on a straight-line basis over the estimated useful

tives of each part of an item of property, plant and equipment which reflects the expected
pattern of consumption of the future ecanomic benefits embodied in the asset,

Leased assets are depreciated over the shorter of the lease term ard thiedr useful lives unless
it 15 reasonably certain that the Company will pbtaln gwnership by the end ol the lease term
in which case the assels are depreciated over the useful life,

The estimated useful lives for the current and comparative periods ane as follows:

Land Hot Deprecialed
Building 50 years

Plant and machinery 35 years
Furniture, fittings and equipment 10 years

Mator - cars 5 yenrs

Mator - operational lorries 10 years

Depreciation methods, useful lives and residual values are reviewed at the end of each
financial year and adjusted if appropriate. Capital work-in-progress is not depreciated. The
attributabls cost of each asset is transferred to the relevant assel category immediately the

assat i5 available for use and depreciated accordingly.

&, Provisions and contingent liabifities
A provision is recognized 1T, as a result of a past evenl, the Comparry has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an cutfiow of
economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows al a pre-tax rale that reflects current market
assessments of the time value of money and the risks specific Lo the liability. The unwinding
of the discount is recognized as finance cost.

& provision for restructuring is recognised when the Compary has approved a detaited and
formal restructuring pian, and the restructuring either has commenced or has been
announced publicly, Future operating losses are not provided for,

il
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Firanciol Stotements — 31 December 2013
Together with Direciors” and Auditor’s reparts

Notes to the financial statements
A provision for onerous contracts is recognized when the expected benefits to be derived by
the Company from a contract are (ower than the unavoldable cost of migeting its obligation
under the contracl. The provision Is measyred at the present vatue of the lower of the
expected cost of terminating the contract and the expected net cost of continuing with the
contract. Before a provision is established, the Company recognizes any impairment loss on
the assels associated with that contract.

Contingent liabilities

A ceontingent liability is a possible obligation that arises: from past events and whose
existence will be confirmed only by the occurrence or non-occlrrence of one or mare
uncertain future events not wholly within the control of the company, or & present
obiigation that arises {rom past events but s not recognised because it is nal probable that
an outflow of resowrces embodying economic benefits will be required to settle the
obligation; or the amount of the obligation cannot be measured with sufficlent reliability.
Contingent liabilities are only disclosed and not recognised as liabilities in the statement of
financial position, If the likelihood of an outflow of resources is remote, the possible
ebligation Is neither a provision nor a contingent liability and no disclosure is made,

f. Employee benefits
I Post-emplayment benefits
Uefined contribution plan

A defined contribution plan is a post-employment benefit plan {pension fund) under which
the Company pays lixed contributions into a ieparate entity. The Company has no legal or
constructive ebligations to pay further cantributians if the fund does not hedd suificient
aseets 1o pay all employees the benefits relating to employee service in the current and
priar periods,

In ling with the provistons of the Pension Reform ACt 2004, the Company has instituted a
defined contribution pension scheme for it permanent stalf, Staff contributions to the
scheme are funded through payroll deductions while the Company's contribution s
recognised in profit or loss as employee benefit expense in the periods during which services
are rendered by employees. Employees contribute 8% sach ol their Basic salary, Transport
and Housing Allowances to the Fund on a monthly basis. The Company's contribution is 10 %
of each employee's Basic salary, Transport and Housing Allowances,

ad
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Motes to the financial statements

Defined benefit plan
For defined benefit plans, the cost of providing benefit is determined using the projected

unit credit method, with actuarial valuations being carried out periodically so that a
provision for the present value of the estimated cost for liabilities due at the reporting date
In respect of employess terminal gratuities based on qualifying years of service and
applicable emoluments as per operating collective agreement is being made in the
statement of Nnancial pasition,

ii. Termination benefits
Termination benefits are recognized as an expense and liability at the sarlier of when the
Company can no longer withdraw the offer of those benefits and when the Company
recognises costs for a restructuring that is within the scope of 1AS 37 Provisions, contingent
liabilities and contingent assets and involve the payment of termination of benefits. |f
benefits are payable more than 11 months after the reporting period, then they are
eiscounted to their present valus,

1il. Short-term employee benefits
short-term employee benefit obligations are measured on an undiscounted basis and are

expensed as the related service s provided.
A liability s recognized for the amount expected Lo be paid under short-term cash bonuses if

the Company has a present legal or constructive obligation to pay this amount as a result of
past service provided by the employes, and the obligation can be estimated reliably,

g. Farelgn currency transactions
Transactions denominated In foreign currencies during the year are translated and recorded

In Migerian Malra at the actual exchange rates as of the date of the transaction, Monetary
assets and liabilittes denominated In forelgn currencles at the reporting date are
retranslated at the rates of exchange prevalling at that date. The fareign currency gain or
lpss &n manetary items is the difference between amortised cost in the functional currency
at the beginning of the period, adjusted for effective interest and payments during the
period, and the amortised cost in foretgn currency translated at the exchange rate at the
end of the reporting period. Hon-monetary assets and liabilitkes denominated in foreign
currencies that are measured at fair value are retranslated to the functional currency at the
exchange rate at the date that the fair value was determined.

Foretgn currency differences arising on retranslation are recognized in profit or loss, Won-
monetary items that are measured in terms of historical cost in a forelgn currency are
transiated using the exchange rate at the date of the transaction.

'E |
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Notes to the financial statements

h. Incofme and deferred tax
Incorme tax expense comprises current and deferred tax, Current tax and deferred tax are
recognized in profit or loss except to the extent of items recognized directly in equity of |n
other comprehensive income.

Lurrent tax is the expected tax payable or receivable on the taxable income or loss for the
year, using tax rates statutosly enacted at the reporting date, and any adjustment to tax
payable in respect of previous years,

Deferred tax is recognised in respect of temporary differences between carrying amounts of
assets and labilities for financial reporting purposes and the amaunts used for taxation
purposes. Deferred tax is not recognized for the (nitial recogmtion of assets or labilities in a
transaction that s not a business combination and that affects neither accounting nar

taxable profit or loss,
Deferred tax asset is recognised in profit or loss account except to the extent that it relates

to a transaction that is recognised directly in equity. A deferred tax asset is recomised only
to the extent that it is probable that futire taxable profits will be available against which
the amount will be utilised. Deferred tax assets are reduced to the extent that it is no longer

probable that the related tax benefit will be resalised,
Deferred tax is measured at the tax rates that are expected to be applied to temporary

differences when they reverse, based on the laws that have been enacted or substantively
enacted by the reporting date. Deferred tax astats and liabilittes are offset il there Is a
tegally enforceable right to offset current tax liabilities and assets, and they relate to
Income laxes levied by the sime tax authority on the same taxable entity, or on different
tax entities, but they intend to settle current tax vabilities and assets on a net basis or their
tax assels and labilities will be realizod simultaneously,

i Loans and borrowings
Loans and borrowings are recognised Initially at fair value, net of transaction casts Incurred.

Loans and borrowings are subsequently stated st amortised cost; any difference between the
proceeds {net of transaction costs) and the redemption value is recognised in profit or loss
over the period of the borrowings wsing the effective interest methad. Loans and
borrowings, for whith the Company has an uncenditional right 1o defer settlement of the
liability for at least 12 months after the statement of financial position date, are classified
as non-current Habilities.
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J+ Statement of cash Mows
The statement of cash flows is prepared using the Indirect methad. Changes in statement of

financial position items that have not resulted in cash Mows such as translation ditferences,
fair value changes, equity-settled share-based payments and otheér non-cash items, have
been eliminated for the purpose of preparing the statement. Dividends pabd to ordinary
shareholders are included In financing activities, Finance costs pald 15 also inclosded in
financing activities while finance income s included in investing activities.

5. Determination of fair values
A number of the Company's accounting policies and disclosures require the determination of

falr value, for both financial and non-financial assets and labilities, Fair values have been
determined for measurement and/or disclosure purposes based on the fallowing methods.
When applicable, further information abaut the assumptions made in determining fair values
is disclosed in the notes specific to that asset or liability.

L. Trede and other recelvables
The Tair value of trade and other receivables is estimated as the present value of future cash

flows, discounted at the market rate of interest at the reporting date, This fair value is
determined for discloswre purposes. For short-term trade recelvables, no disclosure of fair
value is presented wheen the carrying amount is a reasonable approximation of fair value.,
il. Trade and ather payables

Thee falr value, which is determined for disclosure purposes, b calculated based on the
present value of future principal and interest cash flows, discounted at the market rate of
interest at the reporting date. For short term trade payables, no disclosure of fair value is
presented when the carrying amount I a reasanable approximation of fair value.

Property, plant and equipment
The fair value of property, plant and equipment was determined using the direct sale

comparison and the depreciated replacement cost method. This means that valuations

iif.

performed by the valuer are based on active market prices, significantly adjusted for
differences in the nature, location, or condition of the specific property.,
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6. Revenue
I Dz 200 % A1 Dec 3312
FIRTTT] R
Residential 14,244,494 18,349 852
Camimercial T 400,249 10,256,319
industrial 17,153,853 B, 940,140
Street lighting 241,710 1,587,006
49100, 116 41,1337
Other income
3 Drew 2003 M Dee HH 2
TR 0o
Government subsidy 2,731,954 2,856,453
Customer contribution a4, 657 .
Reconection fee 196,402 A A8
Intrerest income 1,283 J
Commission recelved 515,760
Sundry fncome 166,494 48,112
3,660,552 3,311 362

Commission received represents accrued commission income on legacy trade recelvables
collected an behalf of NELMCO, Pursuant to Section 3.3 of the Deed of Assignment of Pre-

complietion recelvables between the Migerian Electricity Liability Management Company

(HNELMCO) and IBEDC, all money collected by IBEDC in respect of pre-completion
receivables shall forthwith be paid to NELMCO and the latter shall pay IBEDC a sum
equivaient to: 20X of the amount collected. Remittance of collection to NELMCOD is

expected to be net of the commission.

b



Notes Lo the financlal statements (continued)

10,

Direct costs

Cost of energy

. Distribution expenses

Salaries and wages

Repairs and maintanance

Reserve for inventory obsolescence
Depreciation- plant & machinery
Other direct expenses

Ibadan Electricity Distribution Company Pic
Financial Statements -- 17 December 2013
Together with Directors” ond Auwditor's reports

31 Dec 2012 31 Dec 2012
LIS LT
37,305,028 33,788,004
37,305,028 33,788,004
31 Dec 2013 3| Dee 2012
000 Hou
4,502,388 1,757,453
1,101,150 4,973,374
51,929 -
3,022,174 2,159 568
105,322 243,53
B, 782 962 7,234,316
—— e

This represents expenses related to the core distribution activities of IBEDC Plc including

salaries and other staff costs of staff responsible for these activities and various

maintenance of the power lines and other equipment for distributing efectricity.

Billing & collection expenses

Meter reading
Repairs & maintenance
Doubtful debts

31 Dec 2003 31 Dec 2012
NI iy DO
59,542 B3, 248
17,352 24,316
1,797,604 .
1,874, 538 107,564
— —
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Notes to the financial statements [continued)
1.

12,

Customer service expenses

Salaries and wages
Repairs and maintenance
Transport and travelling

Administrative expenses

Salaries and wages
Entertalnment

Hotel and accommadation
Transport and travelling
Motar vehicle running and repairs
Advertisement and publicity
Printing and stationeries
Repalrs and maintenance
Subscription and fess

Bank charges

Provison for retirement benefit
Courier services

Rent and rates

Security expenses
Telephone and postages
Training expenses

Employes welfare

Technical service fees

Long service award
Administrative overhead
Medical expenses

ITF contribution

Workmen's compensation contribution

Audit fee and expenses
Depreciation

Company income tax written off
Other miscellaneous expenses

Ibadan Electricity Distribution Company Pic
Financial Statements -- 11 December 2013
Together with Directors” and Auditor's reparls

31 Dec 2013 31 Dhee 2012
T (YR
5,331,344 4,935,915
42,925 60,015
30,837 55,395
5,405, 106 5,051,325
31 Dec 2013 31 Dex 2012
B ~ Hoon
3,483,607 3,225,432
62,512 .
65, 754 72,067
108,698 138,311
108, 385 28,878
17,612 -
118,069 168,119
100,222 1,229,808
25,560 12,162
B7,147
2,107,208 1,688,789
- &6, 787
70,350 .
167,782 12,849
16,589 :
B, 315
113,360
315,400
17,961 :

: 769,491
136,942 .
144,835 116,076
144,835 116,076

13,742 57,750
99,067 60,790
55,395
31,828 -
7,651,127 7,763,485
e
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Motes to the financial statements {continued)

13,

14,

15.

16.

i

)

Finance income and cost

31 Dee 2013 31 Dec 2312
F 000 Boon
Interest income
Interest costs = -
- —_——
Depreciation
30 Dee 2013 3 Dee 2012
Hoog Hobn
Depreciation {Admin) 99,067 60,790
Bepreciation (Cost of sales/Direct cast ) 31,022,174 2,259 968
3,781,441 £,330,758
- ——mm—
Operating profit/(Loss) before mintmum
and income taxes
The following items have been charged In arriving at operating loss:
000 H'oon
Depreciation of fixed assets (Note 14 i 3,121,241 2,320,758
Staff costs 13,117,339 11,775,167
Auditors’ remuneration 13,742 57,750
— -
Employee benefit expense
Employee benefit expense during the year comorise:
013 202
000 w000
Salaries and wages 13,239,712 11,659,091
Pension costs 77,567 116,076
1371w 11,775,167
E———

The table below shows the number of employees of the Company whese duties wers
whally or mainly discharged in Nigeria, who received remunération during the year in the

following ranges:

19



Ibadan Electricity Distribution Company Plc
Finantiol Statements -+ 31 December 2013
Together with Directors’ and Auditor's feports

Motes to the financial statements icontinued)

2013 2012
Mumber Mumber
i 2000 - P B, DD b 2 T R
B BO0O00) - B 1A D0, D00 LR il E]
M LA00000 - M 2.000,000 517 404
MN2,000,000 . N3,000,000 HiE4 1125
3000000 - M4.000,000 203 1715
BA000000 - M 5000,000 ¥ 226
B 5,000,000 and A bove 72 ]
~6:E3 3042
(iii) The average number of full fme persons empiuy:mer than executive direciors)
wizs as [ollows:
2013 2012
MNumbsr Mumber
Operation 2,158 3,890
Administration 525 1,152
= = 'ﬁ =—-=_':-
(v} Directors

The Director's remuneration for the period is Mil

17. Taxation

{8} The Company has applied the provisions of the Companies Income Tax Act that mandates
a minimum tax assessment, where a lazpayer does not have taxable profit which wolld
generate an eventual tax liability when assessed Lo tax. The Company's assessment based
on the minimum tax legistation for the year ended 11 December 2013 is Nxx million (2012
: Nxx million).

(b1 The Company is subject ta tax under the Companies Income Tax Act as amended to date,
Companies Income Tax was not charged during the year as the Company did not have
taxable or assessable profit for the year ended December 31, 2013 (2012; Mil). The tax
expense/ (credit) for the year comprises;
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Isadan Electricity Distribution Compary Ple
Finonsiad Stofements — 31 December 20]3
Togwiter with Birectors”’ ond Auditor's repart

Hotes ta the financial statements feontinued)

19, Inventories
3 Dec 2043 31 Dec 2012 1 January 20H2
H D00 H'o00 H'000
istribution T1é, 454 834,235 1,004,539
Cabdes and conductors B1,504 124,427 168,167
Capltat items 134,224 86,417 266,234
General storas 452,246 5ER,255 410,462
Lubricants ik [ 2.189
Sationaries 11,829 17.867 12,764
Transmdision i 11,938
Toaoly 9254 11,161 18,612
World bank materials - . Fi]
Meter recelpis B ksus 143,558 1,087,763 B67 675
Write-down of inventories (117,100) (&5, 171y i%5,171)
T34 974 2887124 4,838,533

iwentores consisits of materfals and supplies used in the power distributulon and sarvices
segments, The excess of cost over net realisable valus relating to inventories consists af
collective: and specilic proviskons. The cost of fventories [s wiilten down whenever the nal
realisabde value become lower than the cost due io: damage, physical deterioration,
obsolescence, change in price levels of other causes. The lower of cott or nel realsable vaiue
af inwventories is reviewed on a pericdic bash. Inventorles itemns Identified to be obsalets and
unusable are written off and charged as epEfians in the bcoma statement.

0. Trade and other recefvables
31 Dec 2013 31 Dec 2012 1 January 2012

W OO0 H'O00 LR
Federal government ministries and apenciey 109, 295 4,409 257 4,047 B
state government ministries and agencles 76,151 2,380,390 1,610,606
Local government autharities 12,125 7% &40, 735
Private consumers 3,238, 361 50, 707, S 16,463,713
Other consumars - 11 1
Other recetvables B9 - FERT

impalirment [20a) (1,757, 604) (19,223,639} (15,223.639)
1,659,119 19,320,764 22,463,041

———

&, Impairment

This account represents billed amounts due from elechricity customers, An allowance fas fon-
recovery is established to restate the balance o a net realisable vlus based on the review of
the outstanding balance as at December 31, 2013,

1. Prepayments
31 Doc 2013 I Dec 2012 1 January 2012
H'O0D M'ooo H'D00
Frepayments : 4,298, 145 4. 166,458

475948, 144 4, 164 458
— m—T
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Hotes to the financlal statements (continued)
21, Cash and cash equivalents

23.

id,

13,

3 Dec 2003 I Dree 2012 | -Jami 203132
Ao ~Woon Woon
Cash th hand . 2,574,100 2,430,198
Cash at bank 2,297 BT 1,053,847 1,903,749
Imprest - undertaking 410,863 - -
Letters of credit . 4,265,084 1,064,898
Petty cash 200 7 <
2,708,939 8,293,011 5,399,065
—
Trade and other payables
31 Dec 2013 31 Dec 2012 1 Jan 2012
H 000 W'ooo Hrooo
Trade payable (Market Operator} &, 380,600 52,115,498 38,251,533
Amount due to refated party 49 117 . .
Accrued expenses 409,046 1,515,166 1,122,582
Other creditors E76,032 2,230,342 8,992,147
7,714,795 55,861,106 48,166,262
e S ———
Deferred income - prepald power sales 175,197 .
- e
Financial instruments
Financial risk management overview
The Company has exposure to the following risis from its use of financial instruments:
Credit risk
Ligurdity risk
Market risk

This note presents information about the Company’s exposure 1o each of the sbove risks, the Company's
objectives, polickes and processes for measuring and managing risk, and the Company's management of

capital. Further gquantitative disclosures are inclisded thraughout these financial statements,

Risk management framework

The Board of Directors has overall responsibility for the sstablishment and aversight of the Company's risk
management framework, The Company's risk management policies are established ta identify and analyze
the risks faced by the Company, to set appropriate risk limits and controls, and to monitor risks and
adherence to limits. The Company, through its training and management standards and procedures, aims
io develop a disciplined and constructive control eavironment in which all emplaoyees understand their
rodes and obligations.

EE
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Notes to the financial statements f{Cantmeed)

The Company Board of Directors oversess how management monitors compliance with the Company's risk

ranagement policies and procedures, and reviews the adequacy of the risk management framewark in
refation to the risks faced by the Company.

. Credit risk

Credit risk i the risk of financial loss to the Company I a customer or counterparty to & financial
tnstrument fails to meet fts contractual obligations, and arises principally from the Company’s receivables
from customers and other related parties.

The carrying amount of financial assets represents the maximum credit exposura, The maximum @xposLre
Lo credit risk at the reporting date was:

Hotes 31 Dec 2013 11 Dec 2012 1 Jan 2012
H 000 HO00 W00

Trade receivables 20 5,455,932 53,544, 194 41,659,015
Cash and cash equivalents 1. Z.708,939 B, 293,031 5,309, 055
8,164,871 66,837 427 47,058,090

There are no collaterals associated with these transactions,

Trade and other receivables
Based on the collective assessment of the other recefvable balances of the Company, There were na
Indication of impairment loss of the amount due from customers,

The aging of trade receivables at the end of the reporting period was as fol lows:

H'000

1 - &0 days 5,455,932

&1 - 180 days .
More than 180 days '
5,455,932

Cash and cash equivalents
The Company held cash and cash equivalents of =N=2.71 biltion as at December 31, 2013 (2042: =N=8.29

bitlion). The cash and cash equivatents are hald by banks and financlal institutions in Migerfa.
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wotes 1o the financial statements (continued)

b. Liguidity risk

Liquidity risk i= the risk that the Company will encounter difficulty in meeting the obligations associated
with its financial Liabilities that are settled by delivering cash or another financial asset, The Company's
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity
to meet its liabilities when due, under both pormal and stressed conditions, without incurring
unacceptable losses of risking damage to the Company’s reputation. The Company has a clear focus on
ensuring sufficlent access to capital to finance growth, As part of the liquidity management process, the

Company has waripus credit arrangements with its related parties which can be utilised to mest its
liquidity requirements.

Typlcally, the credit terms with customers are more favourable compared to payment terms to its vendors
in order to help provide sufficient cash on demand to meet expected  operational expenses, inclieding the
servicing of financial obligations. This excludes the potential impact of extreme circumstances that
cannot reasonably be predicted, such as natural disasters. The following are the contractual maturities of
fimancial fiabilitles, Including estimated interest payments and excluding the impact of netting
agreements.

Contractual
Motes Carrying amount cash flows 6 months or less
N000 W000 w000
Hon-derivative financial liabilities
31 December 2013
Trade and other payables 21 T.714,795 7.714,795 7,714,795
T. 714,795 T. 714,795 7,714, 795
———
31 December 2012
Trade and other payables 13 55,861,106 55,861,106 55,861,106
55,861,106 55,861,106 55,861,106
——— —_—
. Market risk

Market rish is the risk that changes in market prices, such as foreign exchange rates, interest rates and
equity prices will affect the Company's income or the value of its holdings of financial instruments. The
objective of market risk management i to manage and control market risk exposures within acceptable
parameters, while optimizing the return.

The Company manages market risks by keeping costs low through varfous cost optimization programs,

Moregver, market developments are monitored and discussed regularly. and mitigating actions are taken
where necessary.
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Hotes to the financial statements (continued)

d. Currency risk
The currency risk s the risk that the fair value or future cash Mows of a financial instrument will fluctuate
due to the changes in foreign exchange rates,

In managing currency risk, the Company aims to reduce the impact of short-term fluctuations on earnings.
The Company has no export sales. Thus the exposure to currency risk in that regard & non existent, The
Company monitors the movement in the currency rates on an ongeing basis.

Sensitivity analysis
A weakening of the Naira against the dollar at 31 December would have had the equal but opposite effect
on the above dollar to the amounts shown abave, on the basis that all other vartables remain constant,

The following significant exchange rates were applied during the year

Reporting date spol rate
2013 2012
H H
LS Doflar 155.20 155.27

. Capital risk managemant
The Board's policy is to maintain a strong capital base 5o as to maintain investor, creditor and market

confidence and to sustain future development of the business. Management monitors the return on
capital, which the Company defines as result from operating activities divided by total shareholders'
equity, Management also monitors the level of dividends to all shareholders.

31 Bec 2013 11 Dec 20012

ER] 000

Total liakilities 28,219,103 63,132 43
Less: cash and cash equivalents (Note 21) (2,708,93%9) 18,293,031}
Het debt 25,510,164 54,839,392

—_—

Total Equity 92,557,706 43,899,145
Het debt to equity ratio 0.28 1.25
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Notes to the financial statemeants (continusd)

f. Fair values
Fair values versus carrying amounts

. The fair values of financlal assets and liabilities, topether with the Carrying amounts shown In the
statement of financial position are as follows:

Loans and
receivables
H'O00
11 December 2013
Financial assets
Trade and other receivables 20 1.659,219
Cath and cash equivalents 12 2,708,939
6,364, 158
Financial Habilities
Trade and other payables 21 T.714,795
7,714,795
| Loans and
receélvables
MO0
31 December 2012
Financial assets
Trade and other receivables 20 39,320,768
Cash and cash equivalents 21 8,193,031
a7 613,79
Financial Habilities
HO00
Trade and other payables 23 55,861,106
55,861,106

The Company's financial instruments are categorised as follows:
Trade receivables and trade payables are the Company's short-term financial instrumerits. Accordingly,

management believes that their fair values are not expected to be materially different from their carrying
values

ar
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Motes to the financial statements [continued)

16,

i

2B,

9.

30,

.

Capltal commitments
The Company had mo capital commitment as at the reporting date.

Share capital

31 Dec 2013 31 Dec 2012

w000 NO0D

Authorised:
10,000,000 ordinary shares of N0,5 each 3,000 5,000
Issued and fully paid:
10,000,000 ordinary shares of R0.5 each 5,000 5,000
fssued and Fully alloted:
10,000,000 ordinary shares of N0.5 each 5,000 5,000

Revaluation reserve
31 Dec 20113 31 Bec 2012

MO0 W00
Revaluation surplis &7, 763,369
Deferrad tax (20,329.011)
a47,434,358

Deffered tax was charged at 30% on the Revaluation surpius which would be the net amount of the asset
recapltalisation -Plant B Machinery and the Revaluation surplus.

Related party transactions

1013 20112

WG OO0
Integrated Energy Distribution and 9,117 -
Marketing Ltd 42,117 -

Contingent labilities
The Company had no disclosable contingent liabitity as at year end {2012 Nil),

segment reparting
There was no segmenk iInformation (o be disclosed far the period
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hotes to the financial statements {continued)

31. Events after the reporting date
There were no significant events after the end of the reparting date which could have had a material
effect an the state of affairs of the Company as at December 31, 2013 which have not been adequately
provided for or disclosed In the financlal statements,

33, Off balance sheet item
CAPMI
In the exercise of its mandate to maximise access to Seclricity, bridge the metering gap and reduce
estimated billing, the Nigerian Electricity Regulatory Commission ("NERC”) designed the Credit Advance
Payment for Metering Implementation ("CAPMI®). This scheme is to enable customers willing to make an
advance payment for the purchase of meters to do so and be refuhded through a reduction to the fixed

charge element of their bill over time., The amount of cash that has been received from customers
amounted to =N=25.23 million
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Habes to the fimancial statements [Conkiiaee)

14, Property, plant and aquipmant
Derecognition and reclassification ad|ustments at transition dale
Under the Wigerian Generally Accegbed Accounting Principles [NGAAPR), the comparey did not mecogrised
carstruction work in progress (CWIF) &5 part of i property, [Hant and equipment {FPE). Under iFRS,
construction work in progress. i recimallied and recognised within PPE. The net gffect of this i a reducticn of
CWIP by 14,09 biflion and H4B9 bilion Jarwary 1, 3091 (trarsition date] and December 1, 2041
(comparative date) respectively and nn increase In PRT by the sams amouiis. There was no net impact on
retained earmings.

&, Construction wark in prograss

3# Dec 2062 01-Jan-11
M) OO0
HiGAAP 4,558,830 4,093,590
Property, plants and equipment 4,588,833 4,09, 554)
par IFRS 3 | =
. Property, plant and equipment
11 Dee 2012 Gi-Jan-12
Wood ~HOm
HGAAP - -
Construction work in progress 4,684,815 4,093, 5%
Per IFRS 4,688,835 A 093,59

The campamy ha elpcied (o measure o of praperty, plant and paubpmant ot thefr HGAAR carrying amournt
AL tramsition date. Howeor, ceran reclassifie abipn were inade L3 progerly recognised PPES in fing with IFRE,
This option doss not affect the company's accounting policy on PPE subsequent 19 IFRS adopticn which & ko
memsure PRE uming the revaluation model. Aditionally, a5 required by 1FRS, management, shall cotitime {6
carry out anruiod assesaments af aseful Tives, depreclation methods and resicual walies of PPE and i1 there are
changes, they will be accounted for &% changes In eithmabes,

€. Inventory
31 Dec 1001 07- Jan13
WOl WO
HGILAT 1,958,193 1.503, 704
werite-dinemn (85,171} (65,171
Por FRS 1,887,114 1,838,551

A1 transition date, mwentory was written dirwn permapently 1o the extent of the provishan for obsglescence
and ilow moving itenm under HGAAP. There was no reat irrpact on regained eamings.

i intmngibbe asset-software
Undor IFRS reparting, computer software that are not an indegral part of computer equipmen are racaghlued
muilnlrnmwmnwumduewbummﬂlmwmuﬁu. Howewsr, the company

ascertalned that Al tramsition date, thene was no sueh non-integral software requiring eparate recognition and
sl
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Hates to the financial statemants jcominied)
&, Copsumer debtors

11 Dec 2012 t-Jan-12
KOO [P

HGAAR 58,544, 407 41,559,034
Trade recetvabley {50,544 ,407) {41,457 004)

Per IFRS :

Ursler NGAAP, -aingunts receivable from customers for e sale of energy was recopnised and classifiod as
comumes debtors i the statement of Tlimancial position. At the trarsition date, this has beon reclassified
trade receivables with ng impact an retained carmings,

I. Trade and other recelvables
3 e 2092 Ot-Jan- 17
WG A [T OO0
Comsumer debtor 58, 544,407 41,659 074
Receivables impatrment (19,223,419) (19,223,609
Shart term sdvancey o stafl 19,234 il b4
Per IFRS 5,352,001 43,453,041

AL ransition date, trade recelvables were impaired to the extent of the provision for bad and doubtiul cebi
recognised under NGAAR. Thers was no net imgact on retained eamings.

il Prepayments and other receivables

1 Bec 2012 01-Jarm12
w00 W00
Stall loans and adwances 1,74 27844

Traghe ang other recetvanles (11,234 {EF B4
Per IFRS .

Under NGAAR, stafl loans and sdvances were classified as part of prepayments, On trarsition, tivl amaunt was
rectassilied to Trade and Other Recetvabilin. The net impact on rétained earnings bs ML,
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Hotes to the financial statements (contimued)

h. Paysble to Market Operators

11 D 3 01 Jan-12
WA W00
HG.AMD 52, 105,498 318,251,533
Trade and other payables 152,115, 4%4) 38,351,533
Por IFRS . -
b Other payables and accruals
1 Dec 2011 01-Jan-12
g WO00
ey 1,754,841 0,714, T30
Trade and other payabiles [3,756,842) {10,114, 730)
Per IFRS ’ .
- Trade and other payables
11 Dec 2011 f01-Jam-13
MO0 HO0D
HGAAF = .
Payable to Market Operatars 52,115,498 18,251,513
Other payables and accruals 3,756,841 18,114,730
Per IFRS §5,872, 340 40, Sk, 26)

At the tramsition date, “payables toomarket sperators” and Tothes payables ond accruals” were reclastlicd and
includad in Trade and Other Payables in the Stalement of Financial Position under FRS. There was no impact

an retained parmingy

k. Custowmrs contrilhtion
11 D 3001 O1-Jan: 12
TR wooO
HGARP .4 B 579,845
Aetalned sarnings 1781277 (SBT BES)
Per IFRS .

Capltal contributions from customern were recognised as defemed income within non-current Habdlithes wnder
HGAAP. They werp then subsegquently smortised over the life of the asset. Since there were no lurther
abligatiens an the part of the company, these pmounty sheuld have besan recognised a8 part of revenoe in the
respective years, Thereforp at tramsition date, the balance in the accownt has been transierred to retained
STHES.
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Hates to the finsncial statements [conbimed)
|, Federal govermmont fundng

1 Dee 2012 - Jgn-13
Hoo0 WO

HEALP 17,290,501 10,635, 20k
Aetained eamings (17,150,583 (16,635, 95&)

Per IFRS

Under the NGAAP, Federal Government tunding o N17.29 billlon was recognised and disclosed soparately as
part of equity In the balance shoet, At transition date, this has been rectassilled ta rotained eamings.

m. Revaluation rederve

31 Dec 7011 01=Jan-12
HO00 [}

HGAAP 47 Baa 122 47, B4a, 021
Aetated earmings (47 B4 (02| (47 B4 00l )

Per IFRS

AL transition date, items of PPE ware recognised and mehsurod using thelr HGAAP catrying amounts as dessd
cost, Lomeguently, revaluation reserve has been alimnated with a net impact of H47.8b on retalred parnings.

. Aocumulated deficit

1t Dec 2002 - Jan 12
HO0D W00
HiGAAP 22,02%,737) [30,1358,574)
Retained parnings 22,001,737 3,135,574
P.rI'FH 1 -
o, Retained earmings
11 e 2012 0i-Jan-12
MO0 T
Retained eadnings under HGAAP (2,081,737 (30,335,574}
Federal govermmaent funding 17,280,561 1l 515, b
Revaluation resape A7, Bad 073 A7, 844,077
Cumtomer contributions T8I 589,855
Retalred earndngs under IFHRS £3 8404, 145 3, 734379
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15, IFRS Transition Note

thadun Electricity Dlstribution Company Bic
Finandol Stotevments — 31 December 2013
Together with Ddrectors” ond Auditor' s reporty

Reconciliztion Statement of Prafit or Lows and Other Comprehensive lacome

Revenus
Cost of sales

Gross profit
Other income

Adminktrative expenses
Totzl administrative expenses
Loss before tax

Income Lax expense (Provision)
Lass alter income tax

Loss fram continuing operations

Other comprehensive income

Loss Tor the year

Earmings per share

Basic Ermings/(Loss| per share | =M=|
Dilutegd sarnings por share [=Hs|

Local GAAR IFRS IFRS
IMAWEMT Adjustment 311202012
44,396,267 (3,422,150) 40,974,117
{41,022,329 (41,022,329
1373938 (3,422,050 {48,212}
48,211 3,422,150 1,470,362
(12,622,374) 112,922,374)

(11,922 304 . {12922, 374)
%, 0. 224} - (9,500, 224)
{55,507 (33,307}
19,555,731 = (9,3595,701)
19,555,731 - (%, 555,711
(9,555, 731) (9,555,731
1%55.57) (955, 57
_-

a. Other form of income of N3,422,150 which was Initially recognised as part of turnover now
properly reclassifiod as Other income in line with the requirement ol 1AS 1

b. IFRS 1 requires that analysls of expenies recognised in profit or logs should be classified based
either on their nature or function, In compliance with this requirement, operating expenses
were classified by Tunction and details of itevs like Employes cost and depreciation that will
mahe It comply with classification by nature were separated and presented and disclosed In the

motes to the financlal statements.



Other Financial Information

Value Added Statement
For the year ended 31 December

Ihadan Elsctricity Distribution Company Pic
Finangial Statements — 31 Decomber 2013
Fogetiver with Eveciors ' and dudiior 'y FEpArEd

2013 % 2012 T
w000 T W00
Revenie 4%, 100,314 41,133,117
Bought in materfals and services
+ Local (39, 122,025) (3B, 449 291)
= |mgearbed -
T 40,919,625) (36,592,924)
Finance income . .
—OIOET, L1 A, .. P A ..
] —— 1
Te employees:
- ‘Wages, salaries and other stall costs 13,317,339 163 110,775,167 259
To providers of finance:
= Finance cost and similar charges -
To government as:
« Taxes ]
Retalned in the business:
To maintain and replace:
- Property, plant and equipment 301,241 3B 1,310,758 51
- To augment/ (deplete reserve (8,257, 893) (101} (9,555, 732) (210)
8,180,687 100 4,540,193 LI
—= B
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Financial Summary

Statement of prafit or loss and other comprehensive income

Revenue

Prodit f{loss) before income tax

Profit/ {loss] after income tax

Total comprehensive income for the year

Ltatement of financial position

Employment of funds
Property, plant and eguipment
Deferred tax assets/ (liabilities)
Employee retirement banelit
Het current [Liabilities)/ assets

Met assets/(liabilities)

Funds employed
Share capltal
Revaluation reserves
Retained samings

Ibadan Electricity Distribution Company Pic
Financiol Stotements - 11 Deceamber 2013
Together with Directors” ond Audlitor 's reparts

2013 2012
H‘m 4O

49 100,316 41,133,117
(B,257,893) (9,500,225)
(8,157 ,893) {9,553,732)
9,176,455 19,555,712)

31 Dec 2013 31 Dec 2012 1 Jan 2012

NO00 NO00 W 000
112,973,785 52,232,499 53,765,466

(20,329.011)
. (7,178,000) (5,489,302
(B7,008]  (1,155,264) (13,516,885

92,557,766 43,899, 145 34,739,279

5,000 5,000 5. 000
47,434,158 3 o
45,118,408 41,894,145 34734279

The financial information presented above reflects historical summaries based on International Financial
Reporting Standards, Information related to prior years has not been presented as it is based on a different
fimancial reporting framework (Migerian GAAPY and is therelore not directly comparabla,
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