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Izadan Electricity Distriution Company Flo
Fancia Sceremenrs - 20 Qecemeer 204
Toet b wedte Diveines” od Ao reponts

Directors’ Report

For the year ended December 31, 2014

The Mrectors present thefr annual repart on the afales of lhadan Electrcioy Distabution Company
Plc " IBEDC or the Comoany’l, bopelber with the financial staterrents asd auditor reporl Tor the
vear ended Dacemoer 31, 3014,

Legal Form
The Company was incarporated oo Wovember B, 2003 as a puolic company Limited oy shares with
registration numbsr AC £38533,

Principal Activities

Thie pravipal activities of the company are the cistribubion and marketng of eectricity within the
Tranchize areas of Gyo dtote, Deun Slate, Qsun Siabe, dwora Slate, parts of Bogl, ElL and Mige:
Stata.

The Company camed revenue of B 50,25 billior 25 at Decembor 31, 20%4 (20130 M 4910 Billion ),
The Company repocted & loss pefone Laxation of M A7EIbilicn Tor the year endod Decombe 51,
A0 30 MRS Billion),

State of Affalrs

In th= opinion af the Dirsrtars, the state of the Company's affaies 2 satisfaceary and there has bsen
roomateral chanae slnce e balance shest date, which would alfect the financiai staterents 25
presenmed.,

Reporting Framewark
Fallzwing tre directives of the Financia, Reporticg Councll of Kigeda "FRCH™, the Company had
adopted the Internatanal Financial Reporting Standarcds {IFRS) in prepaning its acoount “or the year
ended 2014 and 2013,

Dleq; 31, 20074 Dizc 31, 2003

S0 A

Revenue RO 497,107 49 100, 15
Lass tar The year {17.7%%,985} {8, 257 893)
Taxation £.423,502 -

Diwidend
Tre Directors did not recommens bo membess the pavment of glvidend (0 rezopecl of the vear sls
1 Dacamoer 2014,



Ibadan Electricity Distribution Cormparny Pl
FIAONCIN SIEIERETS -- 71 Dersmber 2014

Together vt Chrecrors T ang Auiitoe s regorts

Directars and thelr interests
The Lirectors tnooffice duriag the vear are Lisled boloe:;

{Resigned)’
Mamae Mationa ity Designation Appointed
Dr. Olakunce syeni, CONM, F.olaol Rigerizn - Chairman Appointed
Caplain [[v} wWells Idaboss Okuribo Migerian - D¥rectar Appaointed
Rr, Dlatunce Ikierowe Rigerinn - Director Appointed
Engr. Joseoh Makalu Hegerian Director Appointed
M. Garth Dooley Jama<an = Diresctor Appointad
Cr. Olusala Ayvandele e Ian - Drector Anpaintad
Engr. Fortunato Leynas Filipino - recior Appointed
Kz Bolanle Dnagoruwa kigerian - [Frector tresigred)

Directors’ shareholding and interast

Hone ol the Gireckors held ownership interest ir the Comaany during the peood wnder reyies ., Hos
of L directors has netificd twe Company for the purpose of Ssction 277 of the Companies & &illes
Matbess A0 19590 of Leedr direct or indirect interest in the coatracks or proposed contracts wits the
Company durng the year,

Analysis of shareholding
The srarsholding staictre of the Coruany is as follows:

Muniber ef arlinary shores sssmed

ul 51tk
Shareholder EHEE 2013
latzarated Ensergy DistriDubion and Marketisg Limited &, 000,000 £, 000,600
Bureau of Public Entepose 4,000, 3,700,500
Federal Miniszry of Frrance = carporated = al0.600

Charitable gifts and Donatlon
Tue Company made no charitazle donatioss during the yvear (2013 Hilh |- compliance with sectian
38020 of Uie Conpanies and Allied Matters Act of Nigerta, the {ompany did not make any donations
or gift. Lo any political party, political association or for any politizal purposs in the course of the
year under reviiw {2013; Mil)



Ibadan Cligtiri ity istribution Company Ple
Fianen St ey - 33 Decemner 2004

LngrriEe wath ivectors and A ditoes repnets
Employvment of disabled persons
Fhe companmy  agErales a non-giscriminatery  policy on recruitmant. Applications oy disablod
persors ane lly considered, bearing inoanind Lhe respeclive apltudes and ahilities of the applicant
concerned, B the evant of members of staff Soconing cisabiod, wiecsy allont i nmacls Do ansire Hhst
Hhair employrert contingss 2nd that apprapriate training is arcanged for thom, it is thie golice af
the company that the training, as far as praclicable b identical with 1982 of the other emeloyees.
Health, safcty and welfare at wark
The company places considerable importance an the health, safety arel wellooe af i1s pmployess in
thelr placs of wark and has various forms af insurance poficies, including workmen's compensation
and group lite assurance, 1@ adequataly secure and protect their inlerasls, Proteo e olol ting and
featwear and fire fighting ecguipmsnt are provided at the statiens, in oftices and other aperational
lecations whare roguires.
Emploves training and development
A5 A stratesy to develop it emplavess, the campany orgminises various in-hoos2, ocal and overseas
traiming courses, [T also provides programes of dovcloprmenlal Swiank assignmmenls lor emplovaas
ovaErieas.
Events after the reporting period
Thicws: were o evenls after e reporting date which cauld have had a matarial effect on the stata
of alfairs of Lhe Company as at Decembar 31, 3014 which have not beon adeguately diselased ar
parevvislizxd for in Lhese firancial statements,
Auditars
In accardancs with Section 337 (21 of the Companies and Allied mattors Act, Donce O esimyae and
w0, chartered accountants have indicated their willinoness to canbinon i ofTioe s exler nal auditors

to the company.
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Ibadan Electricity Disv'ibution Company Pl
Fiznciad Atadwngns = 2} ecrpher Fi04

Toowe s weid i v fe e oned Acglitnr 'y coneyty

statement of Nrectors' Responsibilities in relation to the Financial
Statements for the year ended 31 December 2014

Thee divzclors accent resacasibiliny o the preparatcn of the Hnangial sbabererls Sel out on pages
Totn 30 thab give &z Froe and Faic vl B0 gooardance with Intzrnational Financial Seporting
Stzncards IFRS ) and o the mancer recooees by Uie Companics ang Alicd Matters act of Kgsriz.

The dircotors further accept respcasibil Dy for mainlaining adecuate scoounsing records as reqiised
by the Companies anch albied Mollors sl ool Migoric ond for such “nternal cootral 25 the disciors
distaririme 15 ppeessery b opable thepreparstfon of finarcial szatements Lhat are Do from
material misstatemant whathar dua on fravd o eraorn,

The direcions. have mact gn assossment of tha Corpany’s ahility b conbines a2 poice concers
and farde po reazon b belicve the Cempary w21 ant recciain g acing coroen in Lhe yvears mhaad,
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INDEPEMDENT AUDITORS REFORT
Tt Shicsra hpldars al !h-l:u:lc:n Electricity Distribution Company Fic

Repori on the Financlal Stalements

Wa howve Cdudifred the accompaswvirg indivicuol firondicl Siotemenls o bodon
Electiziy Distribution Company 2l (BEJC or Mthe Compary), which comgedises the
statemant of hnarcial posifion o8 of Decembsr 310 2074, the olvasmien] ol
comprancraiva incas s the staterent of Chongss ir equity; and the :-TEIT-:I'|'|-="1 a7 Cash
[ees for the soms yeor ended aong with a summery of sighificent aoesuniting policies
amd oiher explanatory inforaticn,

Direcfars’ Responsiblliiies for the Financial Statemeants
Ime2 rectors ore responsicle for the pre':--:n'ﬂ’ri-:u’ cf thafinancial shaamen ' [ha give o
e gnd for view of the stale af offaies of e Compony 'n dccorgonza with
Inleraational Finorcio' Reporting Sfandards rFxS: eng i he maanet reqgused by the
Companie: and Alicd patters ACT of Migena [CAMA] 1990, a2 Fnenoal Repering
Clourgilof Nigere [FRCHN| Act, 2011, Electricity Power Sector Befom Act [EPERA] Y005
Kigena Beoeticiy Bag. JI":I’rC-r-.-' Carnpnigsior CNERC Circalor ond o suchinterral contrz
oy deternnsd pecessgryoby the eirectors. 16 ancble the proporation of feoncia
staterments that arz fres Fom mararig missiclemenl, whaer due o raua oremar

Auditors’ Responsibllithes

Our responsbiite 5 10 express an opinion an these Tnencial stotemants Dosed an o
audit. we conguoad gar audit in occordancs with Irismations $'ondaords on ALditng
54 Those stendords raguire Mo twe comaly with athical resuinarserns ord plan an
param the dudt o obltain reasenchbls cssurarnces wrether the Haonc ol statemants
are Tree Tam adtEnic | misstarieTer s,

Basis of oplnlon
Ar- aud i ves ':-errr;rrr-i-*-g orocedurss (o ootain gugt evidencs gkcut tho amounts
andt dhaclosures in the Arascicl stetomeris The orocadues celec ed depend on e
cudilorn edgmsnt, necheding e ossessment ot the risk ot masadial misscrement of S
“nancia stotement, what™er cug to froud o oo o rmdziog (hase rgy csssarmenly, 1ne
auditor: consids: intema confols reevant to the entitv s proparatian ongd far
I‘-'” arentation of “he financia statezmerts thal give o rus and far view 0 orcer o desigr
udit procedurss Ao are approprcie in The circumeiana s, bt dod for ths pormsdse ol
f:‘«n-r-“.s.sl AN opmor g hg effactivensss of the 2ntity < internal contrel. Also, oo audit
inclaces svaluatng the dopropedgreness of acoounting policies osed and  the
redsonstrensss of accounting estimates mads oy maragement, o wall 25 ewallatieg
the ovarall prescstation of the finarcial stataemsni

W boiove that tre audil svidenses we have obtonsd are sub cizat ard aspropbione
to provide: o basis fer oLr gudit cpinicn
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Opinion

2wt oppnior, the “nancial statements g.w o tue and foir view al Ihe financicl posilion
BEDCT oz ot December 31, 20014, and of it +|r"v:|*‘u:|-:'“l prrlorrroncs anc sosk o kor

ﬂ"IE vaor erded in accordanca wiin PR, EFSFA and in the monng’ eadired by CARA

aac relzvean! Nigeia Slesicity Regule’s Li:mrn 38ion < oulors '

Ekf.-pm! on Other Legal Regulatory Requliements

Lamziance wi th the reguirements of schedule & of Companies and Alea Moatiars Act
CF e

ool araran, BESC has kapl proper books of ascount soofor o QR DEQrs T o
sxaminction of the Comoany's stefement of fnarcio oosition ans 153 voaanast of
cemprehsnsva ncome, which a'e Inagreemant with the boass of gucount.

Cladeinde E‘d’u$nnyq, FCA

FRC/2013/1C AN /000000037192

For: Deinde Odusanya & Co. (Chartered Accountants)
March 2, 2014,

Lageos, nger]c:,

..;...'r1||..ﬂ'|' Lo et
T -‘L.! -.I LAk =
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Wit miendeodusorya.com/e-mok: iInfolce ndeodusanya.com




Statement of Financial Position
Az af Depernber 31, 2004

Assets

Mon-Current Assels

Prazerty, Hanl ard equiprre i,
Fetal nore-cyrrenk asget

Current Assets

Iewnitories

Trace and ntbar recsiveble
“TROAY TICTE

Czzhand fash pquivaients
Fatal Current Assets

Tobal Azzets

Equity

Share capita,
Benaluazion reseresy
Arkaines earings
Total Equity

Mon-Current Liabililics
Delzrred rax
Tatal Hon-Current Linhilities

Current Liabilitizs

Frace and wthar payailes
Doferrad oo

L | g T ek =T

Tabal Current Liabilities
Tiorta: Habilities

Total Enuity and Lizhilitics

\

N

Or, Dlztdncks J:L"k.""i. COHL Foul
Chalrman, ‘Ef:; ol Direcoors
FROAED T ZNODL Q0000001 734

Thizbes ood e 083 97 e on IRTEQet ot of Fsse (Tnone/s! sbalwomones

ibadar Flectricicy Diserbution Sompany File
Hiransip! Slalemenrs .- 31 Soramser 2045

Toge e with Cdvarioes ' nod Auniroe s N P i

A1 Pz 2 5 R PR P
TR W
110,139,550 112,974,785
110,139,550 112,973, 7E5
1,343,150 § e 920
2. 488,241 O 2T
152, GdZ
2,714,500 i708 530
6,739,941 7,803 0a¢
116,879,453 120,776,069
I, 083 R HHH
£¥ 472,158 47,414,556
13,71 9y 43,118, 408
B1,181,.283 B2 557 TAE
13,037,290 20,329,019
13,621,250 10,379,011
M S5 230 7,714 755
2L ARk 1750, 8467
BH4 D7
27,676,924 7,000, 09
15 LRE. 211l 28,715,103
114,879, 453 170,776,855
For e
|. : |."-.,A_| Bl
S e

Ackaroiie Sweiomo
Financial Contralles
FACAZ0T SACANAIONOR0 13 da



|badan Electricity Dstributiar Company Pl
Fiacnslod Besrements — 21 Deramber 2004
Tagether wilk Clrectse: ™ and Aualtos's Fapocis

Statement of Profit or Loss and Other Comprehensive Income
Far the year ended December 31, 204

Mot as I Bec 2004 31 oo duld
NI Y
Rever s B. 50,452,107 49,100, 116
Direst coits B. (36, 993,2351 (37,305,028
Greas profit 13,538,872 11,795,288
Cther ircome T 164, B0 1 gL, 552
13,704,457 15,455,840
Jetribution sxpenses 9 16,342 118 (B, TEE, 96
filling and cotlection expenses 10, 118,433, 164) 11,674,530
Cusluiresr seryics eXpensss 11, 11,552,440 153,405,106
Adminiztrative cxpenses 1 14,633.919] {7,657 127
Lass from operatlng activities (17,664, 223) [B,2BF.89]
Firrange baonme 13, 4,759
Financs costs 13, 140,493
Met finarss (Casts) acoms i 35.3‘\31:
Loss before taxation (17, 799 %05) (8,257 893
Toxation 17, G :
Loss after taxation (11,376,483) {8,257, 853
Other comprehensive income;
Hevaluaton of croperty, plant and cquipreet 27, 67 Tl 359
Tax onh other comzrehensive income 27 20,329 011
Gther comprehensive income for the year 47 434,150
Total comprehensive Income for the year 111,374,483 3% 176 465

The nobes of poges 17 5o 47 are on integra! part of these financial statermants.
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Ibaden Electricity Distribaticn Company P
Froancie! dratenments -- 31 Decamder 2074
Tt wit Direcrars' oo Ao 's repoces

Statement of Cash Flows
For the year erded 31 Decomber

L R TR . I e e ) B
NG el
Cash flows friom operating activities;
Lo Diafpre fax {17, 79 984 18257 B
Jzistrant
Elppreoiation 14, 31,778,517 3A2124
Erngloyges benalics - 2707, 204
Impair rent 20, PR I.7a7 el
3,957,645 11,231,540
Changes in;
ilncreasa ! lecrease In Inventarias S ] 1,45, 798
ilncreasaliCecreaze in trade & cther receivables 116,808, 545 14,151 826
(ncesase Reciease in prepayment (152,082 4,757,445
Insraasad (Dacreased in brade and sther pavables 15,8480 437 1 N L
Incrzasadilecreasze) in deferred moome B2.57
Cash generated fromdussd in) operating activitles R R 15,3593, 518}
Incorme taxes pald
Het cash framfused in) eperating activitios 249,541 i?,392,518]
Cash flaws from 1nvesting activites:
accprsitian of property, slant and sowipmert 1 _4242.008) 1,008,220
Met cash Tramd[ussd) in fmvesting dctivities (94, 0BT 3,808 418
Met increasefidecrease] in cash and cash eguivalents 5,806 15, 584, 053)
Cach and cash equivalents at 1 January 2,708,939 §,293,031
Cash and cash equivalenss abt 31 December .7 14,400 208 93%

Thie npoes an pages 11 =0 43 are an cntegtal aace of Taese fnancial stazomants.,



ihadan Eleckricity Distribution Company Pl
Fleancizl Statements -- 31 Gecember 2004
Togethey with Divectars” and ALditor's reparts

Maotes to the financial staternents

1.

Reporting entity

lbadan Electricity Distributicn Ple {1BEDCT or “"the Company”] was incorporated in Higena
urder the Companies and Allied Matters Act CAP (C20) as & public limiled Hability company
an @ Movember 2005, It is domiciled in Migerla with its operating and financial dectsions
baing controlled by its Board of Directors,

. Principal activities and business review

e principal activities of the company are the distribution and marketing of electricity
within the franchise areas of Qyo State, Ogun State, Osun State, Kwara btate, parts of Rogl,
Ekiti and Miger State.

. Compesition of firancial statements

The finarcial statements ars drawn up in Maira, the functional currency of Ibadan Elect-icity
Distribution Company Ple, in accordance with IFRS accounting presentation. The firancial
statarnents camprise of;

= Statement of financial posilion

s Statement of comprehensive income
s Statement of changes n equity

» Statemaont of cash fiows

«  Moled o the financial statements

. Baziz of pregaration

. Statement of compliance

The financial statements have boen prepared in agoordance with the International Frnandial
Reporting Standards (IFR55) which is & colective term that dncludes all International
Accounting Standards and related interpretations, promulgated by the  Intermabional
Azcounting Standard Board (“lASE"), These tinancial statements comply with Lhe Companies
and Allied Matters act of Higerla, Financial Reporting Council Act of Migeria. The IFRS
accounting policies have been consistently appiied to all pericds presenlac, iIFRS comprises
of Intemational Financial Reporting Standards, Intemativeal Accounting Standards and

interpretations originated by the Internatioral Finandat Reporting Intarpretalion Lommittes

Basi= of measurement

rhe financial statements have been prepared on the historical cost basiz except for
Property, Plant and Equipmernl that has been reportad based on revaluation model. The
mathod used ta measure fair values for Initial recognilion and disclosure purposes arc
discussed furLther in Hate &

12



ibadan Electricity Distribution Comgpany Plc
Cirsocio) Stotemendy - 21 December 2014

e

iogether wilh Girectors’ ond Acditos's reports

Mates to the financial statements

. Firancial period
These financial scatemenis cover a 12 months pericd endad December 31, 20714,

d. Fuactional ard presentation currency
The financial statements of the Company are prepared in the currency Lhat mostly reflects

chsir business erviranment. This is referred Lo as the functional currency. These financial
statements are presented in Maira, which |5 the Company’s functional currency. Al finanzial
infarmation presented in Haira have been rounced Lo Dhe pearest thousand dnbess stated

oihersise,

Lisz ot eslimates and judgsmenls
The preparaLion of the financial stalements is in confurmity with IFRS requires managesment

to make judgements, estimates and assumptions thal 2ffect the application af accounting
policies and the reported amourls of assets, liabilities, Income and exponses. Actual resulls
may differ [ram these estimates,

Estimates ard underlying assumptions are reviewsd on an ongoing hasis, Rawisions 1o

accounling estimates are recogrized in the pericd in which the estimales are revised ard in
any future periods affected.

In partfcular, information about assumptions and estimaticn uncortainties and critical
judgemants 0 appiying accounting pelicies that have Lhe maost significant effect on the
armaunts recognised in the financial statements are descrbad in the following rotes:

| Recrgnition of deferred tax assets requlres an assessment of future taxable profits. Deferred
tax assets ara only recognised to the extent that it is probable that the future Laxable
Srafits will be availabie against which deductinle temporary differences can be utilised, The

avallahility of fulure taxable profits depends an several factors Including the Companys

future firancial performance and it necessany implementation of tax planning stralegies,



ibadan Electricity Distrlbution Company Flo
Firenpial Sootemeniis -- 31 decemper #0004
Togeihar with Directors’ and Auoitors reperis

Mates ko the financial statements

3. Adoption of new and revised standards

a. Accounting standards and interpretations issued but not yet effective
& rumaer of new standards, amendments to standards and interpretatioes are effective for

annual perinds beginning after 1 January 2014, and have not been applisd in preparing these
finarcial statements, Thosa which may be relevant o the Company are sel out below, The
Company does not plan to adopt these standards sarly. These will be adopted in the periad

that they became mandatory unless otharwise indicated.

Lffective for the flnancial year commencing I Jamary 2004
» Defined Benefis Blans : Employes Contributions (Amerdments to IAS |7)

« [FRIC 27 Levew

Effective fur the flaaneind vepr comarencing 1 famery 2008

o IERS Y Fiopacial Ingrrmnoms

Al Standards and Interpretacong will be adupied st teir 2fective dole leseept for those Stanhir and
[maerpretazions that aes nol npplicatile to the entily).

RS 10, IFRS 12 pad 1AS 27 amendmant Investment entitizs, Recovernble Arneant Thaclosurs: fur
Mon-linungial Asscts {Amendment 1o TAS 361, Novitwn ol Derivatives e Corranation of Hedqae
Avcoumting {homneadrments to 145 39, Defined Berefis Fliry. Fragloyes Contmibulias [ Aamendments e
1AS 137 are ool applicable to the bisingss oF the entity aml will therefore Rave ae rmpact an fetuzs
findneai] stilerreais. Tl diresrors ure ol the oplnion that she tmpact of the applicnton o ke emaniag
Standards and Inerpretadiong will be ws lolluws

Amengdnieniss to L4S 1% Defined BenefTe Plans : Emplopes Conirilutions
The wrendments introduce reliel that will reduce the cemnplesity and Furden of weeounting for cerinn
punitritvations from employees o thisd purties. Such contiibutions ere sigible T practical exgedient =
thizs aoc

v gl ol in the forreal terms of he plan

o inked oo secvice; oo

« indepencent of he rambar of vean: ol service
When conlrbytong ace 2lgible fur the practical expedient, a vorp=ny is permmined (bul faliegquied) o
pezuprise tham as & redusiun of the serviee cost in (e period i whick 12z reliled servce i% rendyoeil
e Company's deflinel beoefit plan meets the reguaremert and consequently the company intends b
apply this pmentrment and will recognise the contribatiors us redustion of the service cosl: i the
pertod in weich the related servive s rendered,
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Motes to the financial statements

FFRE 9 Fimawcial fasirenoenis

RS & {2009 introduces new —sgairemens for the classifivubion an msssuramant of financel sesels.
I'ndor IFES @ (700493, Mnancial assets wre classiied aml wwasmed bazed on the bisiness mode! in
whizh they ae beld and the churscteristics o their coatasmal cushflow IFRE D (2010) introduces
nelditions selating to finencnl labilli The [ASE currently his an active projecl to make finnted
arendments to the elossifvation and measerement requrements 0oF TFRS D and add qew neguiraticnts

ro addeess e impeiereent of lnancial assets and bedge acvpaniing.

Hgrificant accounting policies

The accounting policies set ocut below have been applied consistently 1o all periods
presented in these financizl statements and in preparing the opening statement of financial
posttion &s at January 1, 2012 for the purpases of Lhe transition to |FRS, unless oLherwise
indicated.

Revenue recognition
Reverme is derived principally from sale of energy ard is measured at the fair value of

consideration recoived ar receivable, after deducting discounts, value added Lax and any
estimatod. Bevenue from sale of encroy 15 stated at the invoiced amount which 15 net of

walue added taxes ard discounls,

Revenue is recagnised to the exlenl that it is possible that the economic benefits will flow
Lo the Company and that Lhe fevenue can be reliably messured, Revenus comprises
primarily the use of energy system income, Revenue includes an assessment of the velume
of unbillod energy distributed to custermers between the date of the last meter reading and

the parioc end.

Fimancial instremenks

. HWon-dervative financial assats

The Company initially recegnizes loans and recetvablos on the date that they are originated,
All ather Tinancial assets {incleding assets designated at falr value through profit or loss) are
recognized initlally on the trade date at which the Company becomes a party Lo the

conbraciual provisions of the fnstrument.
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MNokes to the fimancial statemenis

The Company cerecognises a financial asset whan the contractual rights to the cash flows
ireem the asset expire, ar 1t transfers the rights to receive the contracival cash tows on Lhe
financial asset in 4 transaction in which substantially all Lhe risks and rewards af cwnership
of the financial asset are transferred. Any inkerest in transferred financial assets thal is

creatad or relained by the Company fs recognized as a separate ssset or Lability

Financial assets and liabilitizs are cffset and the net amount presented in the statement of
firancial position when, and anly when, the Company has a legal righl 1o affset the amounts
ard intends elther 1o settle on a net basis oo to sealize the asset ane settle the Liability
simultaneously. The Company has the fallowing non-derlvative financial ossets: lcans and

rarsivables.

Loans and receivables
Leans and recaivables are financiat assets with fixed or determinable payments that are not

quoted in an acthve markat. Such assets are recognized initially at fair value plus any
directly attributable transaction cosls. Subsequent tu Initlal secognition loans anc
racaivabiles gre mieasured al amortised cost using the effective intercst methog, less any
impairment lusses, Short-term receivables that do nol altract interest are measured at
prgingl frwoice amaunt where the effect of discounting is nol material. Loans and
recelvabies comprise trade and other recsivables.

Cazh and cash eguivalents

Cash and ¢ash squivalonts comprise cash on hand; cash balances witn banks and call
deposits with priginal maturities of three months or less. Bank avardralts that are repayable
or demand and which form an integral part of the Compary™s cash management are
inciuded as a component of cash and cash equivalents for the purpose of statement uf cash
thiowes,

Mor-derivative financial liabilitias

all financial liabitizies {including liabilities destgnated at fair value Lthrough profit or less) are
recognized initially on the trade date at which Lhe Lompany Decomes & party 1o tha
contractual provisions of the irstrument. [he Company derecogrizes a financial labiiity

when its contractua. abligations are discharged or cancelled or expire.
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Motes to the financial statements

il

L&)

Financial azsets and Liabilitios are offsel and the ret amcunt presented in the statemant of
financial position when, and only when, the Company has a legal right to offset the amaounts
and intends elther to settle an 3 net basis ar to realize the zsset and setthe b labilily
simultancously, The Company has the following non-dervative finandial liakilities: loans 2nd
horronyings, trade ard ather pavalbles.

Financlal Habilities are recognized initially at fair value ples any direclly aitributabie
transaction <osts. Subsequent to initial recognition these firancial liabilities are measured
ar amortised cost using the effective interesl melhod. Short-term payables that do ot
amsract interast are measured 2t original nvoice amounl where Lhe offect oF discounting s
nat material.

Share capital

The Company has onty ane class of shares, ordinary shares. Ordinary shares are classified as
equity, When new shares are issued, they are recorded in share capital at their par valus,
The excess of Lhe issue price over the par valus is recordad in the share premium resarve.
Imcremental costs directly attributable Lo the issue of ordimary shares aro reccanized a3 a
deduction from equity, net of any tax effects.

Immairment

« Mor-derivative financial assels (inciuding recefvables)

& financial asset not carrad at fair valua through protit o lass, s assessod atl cach roporting
date Lo determine whether there is cbjective evidenca that it is impaired. A financial asset
iz impaired, if objective evidence indicates thal a loss event has oceurred after the initial
recognitian of the asset, and that the loss event had 3 negative effect on the estimated

Future cash flows of Lhal assel Lhal can be rellably estimated.

Obiective evidence Lhal finarcizal assets are Impalred can inelude default or delinguency by
a debtor, restructuring of an amount due 1o the Company o0 t8rms that the Company would
ok consider otherwise, indications that a deator or dssuer will enter bankrupicy, or the
dizappearance of an active markat tor a securily, In additive, for an investment. in an eguily
security, a stenificant or prolonged decling in its fair value below its cost i objective

avidence of impairmant.
The Campany conslders evidence of impairmen: for receivebles at both a specific asset and

callzctive level. sl indiddually significant receivables are assesssd for specific impairment,
Al Indbdaduzlly significant recemvables Found pot 1o be specifically impaired are then
collectively assessed for any Impalrment that has beer dncurrsd but not yet [dentified.
Recenvables Lhal are nol individually sienificant are collectively assessed Tor impairmenl by

grouping Logelher receivables wilh similar risk characleristics,
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Mates ko the financial statements

I assessing collectve jmpairment the Company uses historical trends of Lhe probablity of
default, timing of recaveries and the amount of loss incurred, adjusted for management’s
judgement as tu whether current economic and credil conditions are swch that the aclual

losses are likely to oe greater or loss than suggested by historical trends,

An impairment loss §a respect of a financizl asset mezsured at amortised cost i caloulaled
as the difference belween 1S carrying amount and the prasent value of the estimated foture
cash flows discocnted al the asset's original effactive interost rabe. Losses are recognized in
profit or loss and reflected In an allowsnce sccount againsl rocelvables. Interest on the
Impaired asset where applicable continues to be recognized Lhrough Lhe unwinding of the
discount, When a subsequent event causes the amount of impairment lois to degrease, the
dacrease it impairment loss is reversad through prafit or Loss,

Mon-financizl assats

The carrying amaunts of the Company's nan-flnancial assets, other than fnventories are
reviewed al each reparting date 1o determine whether there 5 any indication af
impairment, 1 any such indication exists, then the azzet’s recoverabloe amount 15 estimated.
Tk reccverable amourt of an asset ar cash-gererating unit is the greater of its value in use
and {ts fair value less costs ta sell. In assossing value in vse, the estimated future cash flows
are discounted to their presenk valoe wsing a pre-tax discount rate that reflects Jurment
market assessments of the time value of money and the risks specific to the assel. for the
purpose of impairment testing, zssels that canmot be tested individually are grouped
tegether into the smallest group of assels Lhat aenerates cash inflows from continuing usc
that are largely independent of the cash intlews of other assets or groups of assets |Lhe
"rash-generaling wnit, or CGU7L The Company's Ccorporale assels oo not generate separate
cash inflows. I thare is an Indication that a corporate asset may be impalred, then the

recoverabla amount is delenmined farthe LGU to which the corporate assel Delongs.

12
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An Impalrment loss is recognized if the carrying amourt of an asset or its CGU exceeds ils
estimated recoverable amount, |mpainrent losses are recognized in profit or loss.
Impatrment bosses recopnized in respect of CGUs are allocated first o reduce the carrying
amaunt of any goodwill allocated o the units, and then 1o reduce the Carrying amounts of
Le obher assets in the undt (group of unlts) caoa pro rata basis,

Impairment lesses recognized o prior perreds are assessed at each reporting date for any
indications that the toss has decreazad or no longer exizle. An impaloment Less 15 reversed Af
there kas been a changes in the astimates usad to detarmine the recowerable amouni. An
impairmant Loss iz reversed coly o the extent that the asset’s carrying amount does not
gxceed the carmyne amount that would have been determined, neb of deprecialion of
amorLization, If no Impairment joss had been recognized.,

Froperly, plant ard equlpment
Froperty, plant and equipment held far usa in the prodoction of sopoly of services, or 1o

adminisirative purposes, are stated in the statement of firancial position at their revalued
amounts, beind the fair value al the dale of revaluation, loss any subsequent accumulated
cepreciaticn and subseguent accumulated impairment losses. Revaluaticos are performad
with sufficient regularity such that the carrying amaount does nnt differ materially from that
which would be determined using fair value ab the end of the reporting pericd,

Ary revaluation increase arising froom the revaluation of such properly, plant and eguipment
15 recopnised in other comprehensive income and accumulated n revaluation resarve,
excepl o Lhe exlenl hat it reverses a revaleation decrezse for the same assets previousty
recagnised in prafit or loss, fnowhich case the fncrease is credited to profit or loss too the
exlenl of the decrease previousty charged. & decrease oo carrying amount arlsing o the
reveluation ef such lang and Luildirg s charged ie profit or loss to the extert that it
erceads the batance, if any, held in Lhe properly revalueation reserves relating Lo oo provious
revaluation of that assets,

Froperties in the course of consbruction for prodoection, sopply or admiristrative purooses,
or for purposes nnt yet detarmined, are carried at cost, less-any recognised impairmant
Loss, Cost includes professional fees and, for qualifying assets, borrowing costs capitalised in
accordarce with the company's accounting policy, Depreciation of these assels on Lhe same

baziz as other property assets, commenses wihen the astets ars ready for their intended Jse,

15
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i,

fi.

Recoyniticn and measurement
tems of property, pant and equipment are measured al cost or deesmed cost less
accumulated depreciation and accumulabed impairment lossas,

Cost includes expenditure Lhat §s directly attribuctable to the acguisition of the assel
Sraperty, olant and eguiprrenl under construction are disciosed as capital work-in-progress,
The cost of self-constrocied assel includes Lhe cost of materials and direct fabour, any othes
costs directly attributable (o bringing Uhe assets to a working condition far their intended
yse including, where applicable, the cesls of dismantling and removing the items and
restaring the site on which they are lecaled znd Dosrowing costs on qualifying assets.
Purchased software that is integral to the functichzlity of the related eguipment 1
capitalized as part of the eguipmenl.

Purchased software thal iz integral o the furctionality of the related eguipmant is
capitallzed as part of the eguipment. Whenm parts of an item of properly. plant and
equipment have different useful lives, they are accounted for as separate items (major
components) of property, plant and equipment.

Gains and losses on disposal of an [tem of property, plant and equipment are determined by
comparing the proceeds from disposal with the carrying amount of property, plant znd

equipment, and are recognized mat within obher income in profil or loss,

- Subsequent cosls

The cost of replacing 2 part of an item of oruperty, plaol ard equipmert s recognized in
the carrying amount of the dtem if it iz probable that the fulure economic berefits
embodied within the part wiil flow to the Company ard its cost can ba measured reliably.,
The carrying amownt of Lhe replaced part |5 derecopnized, The costs of the day-to-day

servicing of property, plant and eguipment are receanized in profit or ioss a5 incurred.

Depreciatian
Depreciation 15 calculated over the depreciable amount, which is the cost of an asset, or
other amotnt substituted for cost, less its residual value,

fters of property, plart and equioment are depreciatad from the date thab Lhey are
avallable for use or, in respect of self comstructed assets, from the date that the assels i
completed and ready for use,
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Depreciation is recognized in prefit or loss on a straight-line basiz over the estimated usefisl
lives af each part of an (tem of praperty, plant and equipment which reflects the sxpected

pattern of cansumption of the future economic barefits embodied In the asset

Leased assets are depreciated over the shorler of the lease term and their useful lives
unless it is reasonably certain Lhat the Company will obtain cwnershio by the erd of the

leasa term inowhich caze the aszels are deprecizted aver the usaful lite.

[he estimated wseful Hves for the currenl and comaarathve periods ara as follmes;

Lanc Mot Depreciatec
Building il years

Plant and machinery 35 yoars
Furmiture, fittings and equidment 10 years

MOEnT - cars 5 yoars

Mator - operaticnal losries 14 years

Depreciation methods, usaful lives and residual valugs are reviewed at the end of ssch
financial yoar and acjusted if appropriate. Capital work-in-progress is nol depreciated. The
attributable cost of each asset is transfarred to the relevant asset category immediately the

assek is availabie Mor use and depreciated accordingly.,

. Provisicns and contingent liabilities

& provisian 15 recognized it, &5 & resull of & past event, the Company has a present Legal ar
constructive obligation thak can he astimated reliably, and it s probable thal an outfoes of
econmmic benefits will be reguired o settls Lhe chllgation, Frovisions are determined by
disctnting the expected future cash flows at 3 pre-tax rate that reflects current markel
assessments of the time value of money and the risks specific to the Hability. The unwinding
of the discounl §s recognized as fnance cost,

& provision for restructuring is racognised when Lhe Company has approved a detailed and
formal restrecturing plan, and the restructuring . elther has commenoed or has been

announcad publicly. Fulure operating losses are not provided far,
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A orovision For anerous contracts is recognizad when the expecled benefits to be denved by
the Company fram a contract are lower Lhan the unavoldable cost of meeting its obligation:
undar the contracl. The provision 13 measurec at the present walue of the lower of Lhe
expected cost of terminating the contract and the expected net cost of continuing with the
coniract, Before a provision is established, the Company recognizes amy imoairment 255 on
the assets azsooiated with that contract,

Contirgent labilities

A contingent liability s a possible obligation thal arises from past events and whose
pxistence will be confirmed anly by the oocurrence or nan-occurrence of oag ar more
urcartain fulure events not wholly within the coatrol af the company, OF @ present
abligation thal arises from past events but is not recognised because it iz nol probable that
an outflow of resnurces embudying economic benefits will be required to settle the
obllgazion; or the amount of the obligation cannol be measured with sufficient retiability.
Contingent liabilities are only disclosed and not recoenised as liabilicies in the statemant of
financial positlor, §f the Ukelihood of an outflow of resources is remote, the possible
ebligatier i netther a provision ror a contingent lizbility and no disclosura is made.

. Cmploves benefits

v Pest-employment banetits

Tefined contributicn plan

& defined contribution alan 5 a pesb-empleymont beneflt plan (pension fund) under which
the Company pays fixed contributions into a separate entity, The Company has ro legal or
constructlve obligations to pay further contributions if the tund does not hold sufficlent
assels Lo pay all employees the benefits relating to employae service in Lhe current and
price periods,

In fire with Lhe provisiens of the Pension Reform Act 2004, the Company Fas instituted a
defined contribution olan for its emplovees. Staff contributions o the scheme are funded
theough payroll deducticons while the Company's contribution |5 reccanized in profit or loss
as employed beneflt expanse 0 the periods during which sarvices are renderad oy
employees, Up till 30 June 2014, the Company and emplovees respectively contributed 7.55%
each of the employess basic salary, Lransport ard - howsing allowances ta the Fund onoa
manthly basis, Fallewing the emactment of the Pension Reform act 2014, eftective 1 July
2014, employees contribute 3 % each of their hasic salary, transport and housing allowances
to the Fund on a monthiy basis and the Company's contribution is 10% of cach employee’s
basic salary, transport and Fousing aliowarces,

2
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Defined penefit olan
For detined benefit plans, the cost of provicing bersfit is determined using the projectsd

unit credit method, with actuarizl valuations being carried out periodicaidy so that a
provision far the present value of the estimated cost for Fabilities duz al the reporting date
in respect of employess terminal gratuitles based on gualifying years of senvice and
applicable emoluments as per cperating collective agresment is belng made in the
statarnant of financial pasitinn.

I Termiraliaon beparits

Termination benefits are recoentzed as an expense and liabilily al the earlier of when the
Company can ma longor withdraw the offer of those benefits and when the Company
recognizes costs lor a restructuring that is witnin Lhe secpe of |43 37 Provisions, conlingent
liakilities and contingent assets and involve the payment of terminativn of benefits, IF
beratits are pavable more than 12 monlhs after the reporting period, then they are
discounted 1o their present value.

Shart-tarm emplovae benafils
Shurl-Lerm employes henafit obligations are measured on an undiscounled basiz and are

expensed as Lhe related service is provided.
A dability is reccgnizad tor the amount expected to be paid under short-term cash banuses

it the Company has a present legal v corslructive abligation to pay Lhis amount 35 a result

of past service providesd by the employee, and Lhe cbligaticn can be astimated reliably,

. Foredgan currency transactions

Transactions denominated in foreign currencies during the year are translated and recorded
in Migerian Maira a1 the actual exchange rales asi of the date of the transaction. Monstary
assets and Habilities denominated in foreign currencies at the reporting date are
retranslated al the rates of exchange prevailing al that date. The foreign currency gain or
less on menctary items fs the difference belween amortised cost in the functiunal Currency
at the beginning of the period, adjusted for effecthee interest and paymenls during the
nericd, and the amotrtised cost in fareign currency translated at the axchange rale at the
and of the reporting period, Mon-monstary assets and Labilities depominated in loreign
currencies thal are measured at fair value ara retranslated to the furctional currency at Lhe
exchanga ratz at the date that the fair value was determined.

Foralgn currency diffzrences arising on retranslation are recogrized in profil o losi, Man-
monekary tems that are measured in Lerms of historical cost in A torefygn Currency are

translated using the exchangs rate at the date of the transaction.
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h.

Income and deferrad tax

Income tax expense comprises current and deferred Lax, Current tax and defarred Lax are
recognized in orobic or loss except Lo the extent ol items recognized directly in cqulty orin
other comprabonsive income.,

furrart tax ls the axpected tax payable or receivable an Lhe taxabie incumne or loss for the
yaar, Using tax rates statutarily enacted at the reporting date, and any adjustment o tax

ayzble In respect of previous years.
B B H

Geforred tax is recognised in respect of temperary differsnces belween carrying amousnts af
assets and liabilities for financizl reporting purpeses and the amounts used for Laxation
purpases, Deferred Lax is not recognized for the inilial recognition af assets or liabilitles in
crarsaction that is nat 2 husiness combinaticn and that affects neither accounling ncr

taxable profit or loss,
Deferred Lax asset is recoenised in profit or Wss account excepl 10 the extenl that it relabes

tea transaction Lhat 15 recognised directly in equity. A deferrad Lox asset is recognised anky
to the extent thal it is probabla thal future tazable profits will be avallable against which
the amaunt will be utllised. Deferred tax assets are reducsd to the extent that i iz no

lznger probatle that the related tax barafil will be realised.
Deferrad tax is measurad at Lhe tax rates thal are expected Lo be applied Lo Lomparary

differences when they reverse, based on the laws that have beon enactad or substantively
enacted by the reporting date. Deferred 1ax asscls and liabililies are offset if Lhere 35 a
legaily enforceable right to effset cument tax labitities and assets, and they roiate to
income taxes levied by the same Lax authortty on the same taxable artity, or on differant
tax entities, but thay intend 1o settle current tax fabilities ard assets ona net hasis or thelr
tax zssels and liahilities will be realized simultaneousty.

Loans and borrowings
Leans and barrmwings are recognised iritially at fair valug, net of transaclion costs incurried,

Loans and borrowings are subsequently staled at amartizad cast; any diffsrence between
the proceeds (net of transaction costsh and the redzmplion vaiue is recogniz=d in prafic or
loss ower the period of the borowings wsing Lhe effective interest methnd. Loans and
borrowings, for which the Company has an ancanditignal right to defer settlement of the
liability for at least 12 months aiter Lhe statement of linancial position date, are classitied

as non-curranl Labilities,
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fiis

Lhatement of cash (lows
The statement of casn flows is prepared using the indirect method, Changes in statement ot

financial pesition items that have not resulzed in cash flows such as translation differences,
fair value changes, equity-settled share-based payments and other non-cash ltems, have
been eliminated for the purpose of preparing the statement. Dividends paid o ordingry
sharshalders are included in financing activities, Finance costs paid is zlso included fn

financing actisitios wnile finance income is included in investing activities,

, etermination of fair values

& number of the Company's accounting policies and disclosures require Lhe determination of
fair value, for bath financial and non-financlal assets and liatiliLies. Fair walues have boen
datermined tor measurement andfor disclosure purprses based on the following et hoos,
\When applicable, further information aboul the assumpticns made In determining fair values

|5 disclnsed in the notes specific to that asset or Hability,

i. Trade and octher raceivablos

The fair value of trade and ather receivables is estimated as the present value of futurs
cask flows, discounted at the market rate of interest at the reporting data. This fair value is
derermined for disclosure purposes, Far short-term Lrade receivables, no disclosure of fair
value is presentac whnen tha carrying amount is a measenable approximaticn o fair walue,
Trade and other payables

The fair valuz, which is determined for disclosure purposes, 15 caiculated based on the
present value of future rincipal and Interest cash flows, discourtad at the marset rate af
interest at the reporting date, For short term trade payables, no disclesure of fair valee =

presented when the carrying amourt is 2 reazonasle approximation of fair value,
Property, plant and equlpment
The fzir value of oroperty, plant and equipment was determined wsing Lhe direct sale

comparison and the depreciated replacement cost methed, This means thal valuations
performed by the valuer are based on active market prices. significantly adjusted for

differances in the nalure, location, or conditicn of the specific proparty.

rJd
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Revenue
31 Do 2004 V| Thee 212
P {HH} S0
Residential 26,544, 458 4 244 494
Commearcial T.E2E 2400 7 460,245
[ ndustrial 16,036,455 17,153,803
street fighting 45,593 F41,710
50,452,107 40,100,316
Other income
30 e 202 1D 2003
e R R
Goverrment subsidy 5 2,731,958
Customer contribukion . 46 637
Reconrae Lion fes 105,321 196,402
nterest income - 1,283
Commission recefved 515,764
Ofhers 39 804 66,4594
165,425 3,660,552
Commission received represents accrusd commission incame on legacy trade receivables

collectad on behalf of HELWMCD, Pursuant to Saction 3.3 of the Deed of Assignment of #re-

completion receivalies bebween the MNigerian Electricity Liability Management Company
Lrci (MELMCO) and |BEDS, all money collected by |BEDC in respect of pre-completion
recaivables =hall forthwith be paid to MELMCZO and the latter shall pay [BEDL 2 sum
squivalent ta 20% of the amcunt collected. Remillance cof collection to MELMCD: 15

expected to be net of the commissian,

Fi-3
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8, Direct cosks
M Db 2004 Al Dreg 2l 2
TR RS
ustol energy 16,012,215 37,305,028
36,913,235 37,205,028
0. Distribution expenses
il Dze 2014 Al Dee 2015
000 EXE
Salarkes and wages 2,173,501 4,302,388
Renalrs 2nd malntenance 458 330 1,101,131
fezarve for obsoloscency - i Rl
Depreciation- piant & machinery 1.2t Y 3,022,774
Other dirett expenses B4, 532 106 322
B.3ed 216 B, TEEYED

This rearesents expensss relatad to the core diskrizotion activities of IBEDC Pl including

calasizs =nd other staff cosls of staff eesponsible far treseo actieibies and werous

maitenance of the power lines and other eguprment for distributing electricity,

16, Billing & collection expenses
AT e 24 3 D 2103
) NI
Mieter reading 18,205 5052
Callection fees 255,544
DeeinLiul debis 17,979,513 1,797 60
Repalrs & maintenance MLE0s 17,391
Other coloction expense 1B DEL
16,433, 164 1,674,518
11, Custemwer service expenses
W T 21714 3 Dec 2003
N0 EYET
salares and wages 1,884,757 331,344
Advert anc Publicity 3,403
Rupairs and maintenance Sl LG 42,925
Teananort and travetling 17,481 30,837
Miscel.oneous vxpensss EEL ]
T 1,957,410 5,403,106




dotes o the finencial statemants fcontinued)

1.

Adrministratlve expenses

Lalaries and wages
snTErkairmment

Hotel and aocaommodation
Trarsport and Lravelling

Motor vehic.g running and Tepains
Acvertiserment and ublicity
Printing anc stotioncrios

Repairs and maintanz nos
Labscription and fess

Bank charges

Frovisan fer retiramant sencfit
ient arc rates

SECuriby CEpenEes

Telephone and posiopss

Training cxgsonees

Critplowyae welfare

Techn cal service foos

Long sorvics gwiang

Consulting and cthes profossional Tees
Medical arpnses

ITF contributhen

wiarkmeas compansation conbiibution
Insurence

Audit [ee ang eEpenses
eareciation

Company inLemes tax writter off
Rusiness cevelopment

Other miscellancows: expenses

. Finance income and cost

Irterost incoms

Inberess Costs
et finance (Losls] incoms

Ibadan Electricity Distribution Company Plc

Fimancig! Statemenis -- 31 December 204

Topetner wilh Direciors' ona Ayaitor's repoels

31 Dei 2012 31 Dec 2013
S0 W00
1,230,112 1. 483,607
25,540 &k, a232
10,202 45,754
50,341 108 595
54,088 108,385
50,074 17,622
80,447 118,063
204,251 100,222
5, <0 25,560
104,745y a7 147
. 7,107,208
97,545 70,250
339,212 167,702
39,502 16,565
44,458 B35
45,742 113,360
1,52, 400 315,400
: 7 961
112,112 :
11,016 134 541
G4 804 144,135
: 144 £33
61,473
7,125 13 742
152,614 90 167
55, 345
75,605 .
33,064 1, 54
4,633,919 7,651,127
31 Dee 2003 B e 20013
w000 MO
14.729)
140,493
135.76

24



Ibadan Electricity Distribution Company Plo
Hinancigl Skatements-- 3T Deceinbar 20704
Togetie: with Ohrechers' and Auditer's reporis

Mokss ko e ficascial stalements {oontioues)

14;

14,

16,

[

Gepreciation
I Dhec: 24 I Do 2043
T mAmny T mAOF
Dopreciation (adming 192,414 59 0467
Depreciation (Cost of sales! Direct oost) 3,425,703 3,1:11".5,1?=1_
3704 3,021,244
Operating profit!(Lossh before minimum
and Income taxes
The fzilawing zems Fave beer charged narriving ab operating loss:
2014 23
XTI R T
Deprociction of fiucd assels (Moks 15 | 3,778,317 1,121,241
Staff costs (Mobe 15) 5.ZBR.530 13,317,359
Irrzaicment of frade recervables 17,970,513 1,797 A0
Auditars’ ramuneration 7,325 13,24%
Empioyes beneflt expense
Employes benelil cxpense durtg the vear comprise:
N 2013
KU W00
Salaries s weges 4,859,008 13,238, 77
Pansian costs 43,524 ¥TART
3,209,330 13,317,339
The table befow shows Che aumber of employess of the Company whose duties wore

wholly or mainly giscrarsed in Mgerla, who receivec remunaraton during Lhe year e the

{ilowing ranges:

AL G
# B00.C01
H 400
B2 000, 0K
B 3,000,050
B o, 00, D

5, 002,000 2na abowe

fl B0, 000

e I RR

2000
M 3,000,000
P00 D
M & 000, 000

2014 FALRES

Muribier sHurmher

LR a7

463 494

S5 a7

2y ] G4

127 203.00

4l 1RA.0

72 F2.00

— 3381 7,68

i
w1,



dotes to the Financial statements (continucd)
i3} The average number of [ull time parsans employed during the year [other than cxecutive

17

directorst was as follows:

Kumbsar

Coerationy
Administratan

Cirectors
The Diractar's mermunergtion for the periad s Nil

Taxntion
{orrent G3x Habilrics

Galarce at the beginming of L year
acome tax charge

Prict yuar Unde’ provision

Balantce at the end of the yoar

befered tax

Cederrea tax asset DSt
Crarges(credit} for Lhe Year
Doferred Eax asset at the end

Current tax oxpense

Income Tax
Defered Tax

Tatal Tax Expense

itadan Electricity Distribution Company Ple
Fipancic! Slatemants-- 2 December 2014
Together with Mrectors! end Audilor's fEaaces

2014

0
327
2,39

014
REO0

4773

BEd 275

2014

MO
20,329,011
7,307, 7213

©3,027 290

1074
oo
R84, 214

[F230000

20173

Murnier

P T
323

2,81

2013

WRO0

2013

NG

20,529,011

70,329,011

201%
ZIR

20,359,011

0,129,011

i
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Motss to tae financtal statements (continued)

19, Inventories

Ibadan Electricicy Distribution Company Ple

Financia! Storemenls

T Peceibes 2024

Teogether wiln threciors”’ and Audioor's repers

20,

Y e TR AP D 2013

N'00a N

Dizzribution 511,481 T16 454
Cables znd conductors 58,914 B1.994
Capitzl items 5 700 130,204
GFonoral siores Foo,e57 453,246
Lubricants 3,536 446
atatinneries 10 BR 11,829
Troals 10,034 9,254
Meter recoipls & sae 132,167 143,554
Wrike-cown Gl Feeniortes 117.100) (T, 10
1,385,190 1,434,924

Ivonbories censlsts of materials and supplies Js2d in the power distribution and services
spprmet s, The excess of oot over net realizable value relating to nwenbories Congists of
coliegtive and specific provisions. The cost of iwertorios 5 writlen down whensver the net
realisable walue becomo lmewer thasn e cost due to damage, phwsical detedorztion,
obsolescence, change in price Wevels or other causes, The lowes of cost or net realisable vaiue
of ‘nventories is reviewsd on a periodic basts, [ventories items identified ta be abeolete anc
unusable zre written off and charged as expenses in the Income statement,

Trade and other receivables

31 Dheg 2004 3l Do 2042

s R AW

Federal government ministries ard agencies 243,065 109443
State gowernmeont ministros and agencies 204, 550 &5
Local povermment authorities 100,432 32,125
Priwate Lonsimers 21,060 532 5,236,351

Diher recelvables 5.0 B
Impairmrent (20s) 19,7 rr A1) (1,0 6l

2,488,271 3,659,210

» AImpairment

This account represents bifled amounts dus from electricity customers. An allowance for noa-
recavery 15 established G restate the balance to 2 net realizzbls value bazed on the review of
the outstanding balance as 2t 31 December, 2014,

12



Kb to the fAnanclal statements (continued)
1. Cash and cash equivalents

i}

FER

Cact &t bank
Impress - cndertzking
Petty cash

Trads and pther payables

Trade pavalie (Marset opsretor)
Amouat due to relazed partios
Accrued expensEs

CAPR mater

Sther credilong

Deferred income

Preans povecr sales

Financial instruments
Finorcial risk managaiment overysaw

Thes Canegrany hias expesure to the following risks from ks use of fingroial spsLruments:

- Crecl |l risk
- Logjuiclity risk
Markst rizk

laadan Electricity Distribution Company Pl
Finanooi Stgtemenis -- 32 Degamher 2114
Togeiier vl Directacs” sne Al tar's oo

31 Dec 2014 31 Dac 2083
ATl O
1,714,000 1,097,876
. 410,843

BT 00
014400 3, FOE. 39
49 Dec 2514 21 Bec 2013
#1000 K000
16,672,378 5, T, GO0
278,404 FYRRES
1,258 A1 405,048
167517 G20,000
2,217 856 i PR T
71,535,232 7,714,795
1 Dz 2014 31 Dec 2043
M0G0 W00
257,449 175,237

This mole presents infomreaticon about the Company's saposure to sach of the abave risks, the
Cainpany's ohiectives, policles and processes for measuring and managing risk, and  the
Cornpany's maragement of capital. Forther guantitative cisclosures are included Cheooshiogd

“heze financial s1ztements.

13



ibadan Eleciricty atributicn Comparsy Pl

Fiancic! Braremenis -- 31 Degpmbur 2004

Tuaether wirh Dirgciws" ond Audicor’s reponts

pazos Lo Lhe fingncial skaterents (oantinues)
Risk management framework
The Beare of Directors has owerall responsiility. for e csiaslishment and owersight af Che

Company' & MEk management frEmewars. The Company’s risk matagement pulictes are gstablishes
lo IZentife gnd anzlyze the risks faced by the Comoany, T scl approprizte risk Unlts and
eontrals, and te monitor risks @nd adherence [o limits, The Compasy, Errzugh its training and
manspement standards and procedures, aind o deveiop a disciplined amd poesbruckive conbool

crranment 17 which all employeas uncderstand their reles and cbligations,

The Company Board of Direciors owersess hewd anag@ement Tenitors complionoe with the
Company's rss matagsment policies and procpdures, anc rewizws he aosgquacy pl the risk
meanagement framesark in relazion to the risks faces by the Company,

1. Credit risk
Crodit risk i3 the risk of linerclal loss 1o the Company 7 2 customer o countorparly o 3 fnancinl
smsrrument fafls to mest ils contractial ootigstions, and arises pivelpally from Hie Compary's
receivahles frem cuztomers and cther related partles,

The camying amount of financial awets represents the maxtmum credit papasure. The mraxinuing
pyrnrs b craoit risk et Lhe reporzing dals was!

Hotes 37 bec 2014 31 g Y

WO i

Trade rogoidases i 1,488,217 1,645% 219
Cash ord cash equivaients i 1,714,400 L P53
5.002,671 6,368,158

Tlhete zre no collate als associatod with these transackiong,

Trade and alther receivables
Aascd o0 e collective assessment of the ctier recelvable balarces of the Company, Indication of

imoairmenl was dentifizd, hence, impaitment loss was secognised oy fullows:

M Dec 1314 M Dec 2813
000 W'0ao
Mereerrant in the allawancs for
geashtful debts 1,797,604 -
Impasrment Losses recognised
ilurirg the year 17,979,511 1,797,404
15.:"'{?,11? 1,797 504

34



Ihadan Electricity Distributian Campany Ple
Fingdied Siatemen i = 31 Decenier 2014
TOETIRES WIET IReCors’ @nd AL G meGorTs

totes ta the financial staterenls Lceniinues s

The eging of trade recelvables at the ond of Lhe reporting period wes & follows:

MO0

1- 30 days 10,940, 578
1 G davs 1, T2T g
&1 - 180 zays 3,746,774
Moae Chan 180 cliys 6, 615, 059
32,250, 367

Lash and cash equivalents

The Company held cash and cash egquivalsnts of B 2,714 hillan as at 31 December 2014 (303 B
L.708 bitlion. The cash and cath equivalents are aeld by banks and Financial drstitutions in
M,

. Liguidity rick

Liguidity rizk 15 the risk that the Company will ensourler difficulty in meeting the cbligations
associated with Ite ficancial labilities that wre setiled by Zelivering cash or another finaacial
assek. The Company's approach o mabeging Lguidile is W ensure; as far as possizie, that it will
always have sufficlent quidity te meel 108 labilities when due, under Doth rormzl and stressed
conditions, without incurrirg uracceptalle iotses or riskirg damage to the Compars’s reputatizn.
The Compary has & clear focls an ensring sufficienl access o caprtzl to finance growth. & part
of the liquidity manzdement process, Lhe Cormpany has variows credit arrargements with Ha
reloted parties which can be ubrlised toomest O liguidily regeroments,

Tyzicaliy the cradit tenns with custoeers are maora favourabls compared to payment bermm bo (s
vandzs inorder to hedp peovide sufficient cask on demerd o mest expected  opealizogd
expenzes, Including the servizieg of financal shlinations, This exclodes the motesTial impact of
gxtrere clreumstances that canool reasonasty be oredict=c, such @ matwra, disasters. The
foliowsng are the contractual reaturitfe of Financial Lragdlities, rcludirg estimated diterssl
pavments and excludiag the Impact of nellieg apresmens,

Cantractual
MWotes  Carrying amount cash flows & months or less
w000 Wood T W00
mon-derivative financial labililios
31 December 2014
Trade payables B N.515E1n 21,535,232 21,535,112
1,535,232 21,535,232 21,535,232
31 Decembar 2013
Irace payables &2 T4, 705, 20 7,714,753 7,714,795
7,714,755 7,714,795 774,795

I



IBaddn Electricity Distributicn Campany Plc
Flaaaoipl Sortesiants — 2 decamber 2074
Togerher il Dinestors ond deditos's repors

Hotes to the financial staberments (conttrued)

o, Market risk
fhar<et risk iz the risk that thanges I market oeloss, quch as torelgn E}:ihEFﬂE rates, interast
rates and ety prices will alfecl Che Compangs incone ar Hee value of its holdings of Sinancial
inslrigmeply, The plbjective of markel sk management 5 T managde and contoosl markes sk
mapogeres wilhin acceplable parameters, while aptimiziag the retion,

The Company mignagss maskat rishs by kesping omny low throsgh variows cmt spthnlzation
pregr s, Moreavar, mackel developivents are manttored o dbcossed regularty, aad mitigating
Attions are Taken whers nesessar.

i, Cagital risk managzmeant
The Board's pollcy |5 to malntain 3 strong cazdtal bass st as b malntaln frvestor, crecltos and

rracket confidence and o swstain future develcprment of the Susiness. Manggement roontors
capital wsirg & ratio of adjusted net debt to adjusted equity. For this purpase, ad;ustsd net deot

is defined as tokal lizbilities les: cash anc cash equivalents,

[rere wers o changss v the Compeess approzch 1o capital management dusing the year, The
Corrpany 15 net subject to externally npesed capital regoirement.

The adjust=c net debt o equity ratio was as follows;

31 Dec 2074 31 e 203

s'O00 B'O00

Tazal labilities 15,658,210 18,219,103
Lesss cann s cash eguivaleais Hate 21) (3,740 (2, P08 9390
Het debr 12 983,810 245,590,164
Total Equ Ly 81,151,283 92 4%, 15k
ket debt to equicy ratio 0.1 .18

Fair values
Fa'r values versis carrying amounls

Thea fair valuss of fnanclal assets and labilities, together with the corrving amsunts shown inoths
sfatement of Thnancial position, nee as tollows:

i



Iacdan Electricity Disiwibutlon Company Pl
fipypnchs) statemenss - 41 Decemhber 2014
Together with Direciors” end AudiLocs ez

Hazes ta the fingrcial skatements (continuesd s

Laans anad
receivalb les
B
December 31, 2014
Financial assets
Trade and ather recoivables 20 2488, 271
Cashe angd cash pouivalents 11 2,774,400
5,202 &F1
Financial liabilities
Trade and athsr pavablies i 21,535, 132
21,533,332
Loans and
receiwablas
H'000
Docombor 31, 2673
Financlal azzets
'rade and sther reczivables 0 3,65% 1%
Cash arg cash equivalants 21 2,08 53
T B AE5E
Financlal llabiilties
HIOO0
Trade and other poyobles 22 T304, 7%
7,714,795

The Compessys Tinoncizlbinstruments are calegoised g ol

Trade recelvablzs and trade pavables are the Cemzany's shorts-berm francizl astruments.
Accondingdly, manegerment belicves that thels fabr ealiess are ol sxpestsd o De materially

different from ther carmying values,

The Compary had no caprtal commetmant as at the reporting date.

It
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Hokes to tha franciz] stabements (continuesd |

26, Share capital

Authorisad,
10,630, 10 crdinary shares of MOS0 each

lssued and Tully paid:
10,000, 000 erdinary shases of kOS50 2ach

lssued and fulby allotted:
T 000,000 ordingry shares of KO, 50 each

Fal
i)

Rovalidatlon reserde

d5met racapitalisation- ~ant & macrinery
Rewalomtion surplus
[oforred tox

Ibadan Electricity Distributicn Campary Plc
Figanoio Sirremients - 21 Dpspenber 2004

Togetfier vati Directors” ond Adilor's repdns

Dz 31, 204 e 31, 213
] W00
5,0 3,000
3,000 - 3,000
3,000 o M
Dec 31, 2014 Dec 31, 203
H00a EVRVTITH]
S dad Al 135.918)
- A7, G149 1Y
- pE0a29 01
47 434,358 47,432, 358

Defaermad tax was chargad at 3% on the Bevaluation surplus which woud B2 the net amaunt o
Tk 2sset recapitalsation - Plant & Mackinery and the reveluation surplus,

&, felated party transactions

1. integrated Energy estrbution and Sarketing Limmived

29. Corllingernt lebilities

ez 31, 2014 Ds2c 37, 213
BFOD0 B O
1762 43,117
176,404 A44,117

The Cormbany Fad o disclessdble contingent lzbilicy as at vear end (20742 KHil),

A6, Begment reporting

There wes ne s2gment infarmation o be disciosed for the perisg

3



Ibadan Electricily Distribution Company Plc
Fioancia Slemenss - T1 December 2014
Teaether with (Nrectoes” ond Aaitacs reports

Rates to the francial statements (oantined}

3. Evants after the reporting date
Thers wiere noosignificert events after the ead of the reporting daze which could Have had &
mabieral eMecl on the slabe of afairs of the Company a: at December 39, 2004 which have not
been adequately provided Tar oF dacioged in Lhe financial statomenats,




Other Financial Information

Value Added Statement
For the year ended 31 December

Fevenue

Brought in materlals ard services
- Lacal

Financs income

To emplovees:
- Wages, salaries and other staff costs

To providers of finance:
« Finance cost and shmilar charges

To government as;
Taues

Retezined in the business:

To maintain and replace:

- Property, plant and sguipment
« Te augment/ idepleleireserve

Ibadan Elcetricity Distribativn Cempany I'le
Fingnciol Smermentsy = 3 December 2554
Fenpettaze wiint THraciors” ard Auditor s repors

2014 % 2013 %
W000 H'000
50,452, 107 43,100,316
(46,201,478 (40,919, 629)
4,250,629 8,180,687
&7 2
4,755,358 100 3,180687 100
5,289,530 124 13,317,339 143
140,492 3 - -
6,223,507 151 -
3,778,317 89 3,121,234 34
[(11,3758,483) [2ET) {&,257,823] (1015
4,255,158 160 180,687 100




Fradan Elactricity Dstribution Compary Flc

Financisd Jlaiepeils - 37 Gecerher 2014

Tongrher with Divacors” wnd Audilon's Cepoits

Financial Summary

Staternent of profit or less and other comprehenslvea tncoms

2014 2013 2012
A0 LG PO
Hevenoez o, 452, 107 A9, 100,314 41,133 117
Peafit filoss) before income tox A & AT (B 25T R3] 15,300,225
Srofits [lozs) far the year (17, 376,4583] [T T |%,555 732
Tatal comprehensive fncome Tor the yoer 111,376,483) 39,176,865 15,355, 738
Statement of financial pesition
31 Dec 20114 31 Do 2013 311 Dec 2012
B0 (R ]
Employiment of fumds
Praperty, slant and equipment 140,439,550 112,573,785 3E,2351.459

Do Terrrencd Lo ssietad (lahtlitles)
Emphoyee rebicmmesd bensfit

(13,021,290

(15.936,977)

(20,329,011)

147,008

17 178,09
11

ket current [liohililics)fassels 53,204

Met assets/habilities) a1, 181,283 i, 557, 758 .:339?!.1.15

Funcs empioyed

Lnare Capltal 5,000 2. 0063 3,00

Bewaliiating ressmdes 47 434 358 47 43 358

Bartoiod camirgs 33,741,005 45,116 208 43,804 145
a1,181. 263 e o T £ H9% 145

The Tinarcial infecratian presertad asove reflect:

histartczl summarles ased on Intemational Financial

Reporting Standards. Infamnation related to prior years mas not been pressrted os it is bosed o a difforent
firanclal reporting framewors (Migerior GAAT) and is thercfore not diroctly comparatze

11



